
CONTRA COSTA COUNTY

AGENDA 

Advisory Council on Aging

500 Ellinwood Way, Pleasant Hill
Board Room A/B

10:00 AMWednesday, June 18, 2025

General Meeting

| Link:| https://cccounty-us.zoom.us/j/89014040093?
pwd=bng3eqDmqbvHLB6wYUsOMaMrKgnvTZ.1 |Password: 484165 | Dial-in: 214 765 0478 or 

8882780254 (US Toll Free) | Conference code: 698779 | ID:89

PUBLIC ACCESS INSTRUCTIONS:
The public may attend this meeting in person at the above location. The public also may attend this
meeting remotely via Zoom or call-in. Login information and call-in information is provided above. 
Remote attendance of this meeting is being held at the following locations: 324 El Divisadero Ave., 
Walnut Creek;165 Natalie Dr., Moraga; 2950 Buskirk Ave, Suite 330, Walnut Creek; 14720 Byron 
Highway, #4, Byron; 26 Orinda Wy., Orinda; 400 El Cerro Blvd, Danville, 2756 Lily Ct, Antioch

10:00 Call to Order: Jim Donnelly, ACOA President

Introductions

Roll Call

10:03 Approve May Draft Minutes 25-2387

Gen.05.21.25DraftMinutes-1Attachments:

10:05 Area Agency on Aging Reports:

AAA updates: Alicia Espinoza/Tracy Murray
Contracting FY 25-26
Senior Nutrition RFPs
Age-Friendly Campaign 
Transition to Zoom Webinars
Staff Updates

10:30 Presentation: Adult Protective Services (Marcy Hara - APS Division Manager)
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Advisory Council on Aging AGENDA June 18, 2025

APS PP 25-2388

APS Presentation 06-11-25Attachments:

11:00 Break

11:10 ACOA President's Report: Jim Donnelly

11:20 Committee Reports: Chairs (3 min each)

Membership: Jim Donnelly
Planning: Jill Kleiner
Health & Elder Abuse Prevention: Terri Tobey/Michael Wener
Housing: Kevin Donovan

Letter AB474 25-2389

AB 474 Letter 3-23-25Attachments:

Housing Info 25-2390

AB 474 to Expand Affordable Housing Options_Attachments:

Bill Info 25-2391

Bill Text_ CA AB474 _ 2025-2026 _ Regular Session _ Introduced _ 
LegiScan

Attachments:

           Legislative: Shirley Krohn/Steve Lipson - CA SB239/BillTrack50
           Technology: Steve Lipson
           Transportation: Candace Evans

11:45 Regional Coalition Update: Debbie Toth

11:50 Consent Items: 
Approve Alternate seats:
Indy Sekhon – Alternate 1
Deborah Wiener – Alternate 2
Holly Frates – Alternate 3

11:55 Public Comment/Announcements

New Business for next meeting:

No meeting is scheduled for July 2025, Committee is on recess.

Next scheduled meeting is August 20, 2025 at 10:00 am - 12:00 pm.

12:00 Adjourn
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Advisory Council on Aging AGENDA June 18, 2025

The Committee will provide reasonable accommodations for persons with disabilities planning to attend 
the committee meetings. Contact the staff person listed below at least 72 hours before the meeting. Any 
disclosable public records related to an open session item on a regular meeting agenda and distributed 
by the county to a majority of members of the committee less than 96 hours prior to that meeting are 
available for public inspection at 500 Ellinwood Way, Pleasant Hill during normal business hours. 
Public comment may be submitted via electronic mail on agenda items at least one full work day prior 
to the published meeting time.

For additional information contact: Alicia Espinoza (925) 655-0771 or aespinoza@ehsd.cccounty.us.

HOW TO PROVIDE PUBLIC COMMENT:
Persons who wish to address the Advisory Council on Aging during public comment on matters within 
the jurisdiction of the Council that are not on the agenda, or who wish to comment with respect to an 
item on the agenda, may comment in person, via Zoom, or via call-in. Those participating in person 
should speak when called upon by the chair. Those participating via Zoom should indicate they wish to 
speak by using the “raise your hand” feature in the Zoom app. Those calling in should indicate they 
wish to speak by pushing * 9 on their phone. All public comments will be limited to 2 minutes per 
speaker. 

The Contra Costa County Advisory Council on Aging is appointed by the Board of Supervisors to 
advise the Area Agency on Aging on all matters related to the development and administration of the 
annual Area Agency Plan and operations conducted thereunder, in accordance with mandates from the 
Older Americans Act. Any comments or recommendations made by the Council or its individual 
members do not represent the official position of the County or any of its officers.
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CONTRA COSTA COUNTY

Committee Meeting Minutes - Draft 

Advisory Council on Aging

10:00 AM 500 Ellinwood Way, Pleasant Hill

Boardroom

Board Room A/B

Wednesday, May 21, 2025

General Meeting

| Link:| https://cccounty-us.zoom.us/j/89014040093?

pwd=bng3eqDmqbvHLB6wYUsOMaMrKgnvTZ.1 |Password: 484165 | Dial-in: 214 765 0478 or 

8882780254 (US Toll Free) | Conference code: 698779 | ID:89

PUBLIC ACCESS INSTRUCTIONS:

The public may attend this meeting in person at the above location. The public also may attend this

meeting remotely via Zoom or call-in. Login information and call-in information is provided above. 

Remote attendance of this meeting is being held at the following locations: 324 El Divisadero Ave., 

Walnut Creek;165 Natalie Dr., Moraga; 2950 Buskirk Ave, Suite 330, Walnut Creek; 14720 Byron 

Highway, #4, Byron; 26 Orinda Wy., Orinda; 400 El Cerro Blvd, Danville, 2756 Lily Ct, Antioch

10:00 Call to Order: Jim Donnelly, ACOA President called the meeting to order at 10:03 am.

Introductions: None

A moment of silence was observed for Supervisor Federal Glover who passed away this week.

10:01 Roll Call

Francisco Benavides, Roger Boaz, Chalo Buckman, Cate Burkhart, 

Deborah Card, James Donnelly, Kevin Donovan, Marilyn Fowler, 

Sarah Green, Bryan Harris, Carol Kehoe, Jill Kleiner, Shirley 

Krohn, Thomas Lang, Steve Lipson, Nikki Lopez, Kathryn 

Monroy-Dexter, Richard Morisky, Brian O'Toole, Sharon 

Sakai-Miller, Carol Schaefer, Terri Tobey, Lorna Van Ackeren, 

Michael Wener, and Dennis Yee

Present

Michelle HayesExcused

Candace Evans, Alan Goldhammer, and Denise KalmAbsent

10:03 Approve April 2025 Draft Minutes
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Advisory Council on Aging Committee Meeting Minutes - Draft May 21, 2025

April Minutes 25-2011

Attachments: Gen.04.16.25DraftMinutes

Motion: Wener

Van AckerenSecond:

Benavides, Boaz, Buckman, Burkhart, Card, Donnelly, 

Donovan, Fowler, Green, Harris, Kehoe, Kleiner, Krohn, 

Lang, Lipson, Lopez, Monroy-Dexter, Morisky, O'Toole, 

Schaefer, Tobey, Van Ackeren, Wener, and Yee

Aye:

Evans, Goldhammer, and KalmAbsent:

Sakai-MillerAbstain:

Result: Passed

10:05 Area Agency on Aging (AAA) Report: Tracy Murray, Director, Aging and Adult Services & 

Alicia Espinoza, Program Manager, Area Agency on Aging

The Program Manager updated the ACOA on the following issues:

Senior Nutrition RFPs � Awards are scheduled to be announced by the end of next week.  

The Age-Friendly Campaign is designed to counter age bias and to reflect the spectrum of aging. 

Radio ads and social media site are scheduled to launch in July.

Transition to Zoom Webinars � to preserve the integrity of our meetings and prevent 

inappropriate behavior by virtual attendees, we are required to change the format of our 

meetings.  They will still be in Zoom but will be in a �webinar� format. AAA staff are working 

on the transition and we expect implementation in August.

Staff Updates � new Analyst starts in July, new HICAP staff assistant has been named, and AAA 

secretary will be in place soon.

The Director gave a brief overview of the funding picture.  It appears that there will be 

reductions in funding from the Older Americans Act (Federal) and Modernizing Older 

Californians Act (State) allocations.  We are finalizing contract budgets and hope to have 

finalized numbers next week

10:30 Presentation: Ellen Shirgul, Psy.D. Mental Health Program Supervisor, Older Adult Mental 

Health, Contra Costa Health - Older Adult Mental Health programs.

See Slides.

Older Adult Mental Health Programs Presentation 25-2014

Attachments: Older Adult Mental Health

11:00 Break
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Advisory Council on Aging Committee Meeting Minutes - Draft May 21, 2025

11:10 Committee Reports: Chairs (3 min each).

Membership: Julie Ortega/Logan Robertson

Sharon Maxwell fully approved - 

Three interviews will be held at the meeting this month 

Currently, there are no MAL seats open, 6 city seats are open (Pittsburg, San Pablo, San Ramon, 

Antioch, and Brentwood), and 4 alternate seats are open.

Planning: Jill Kleiner

The Planning Committee reviewed their section of the goals and objectives of the Area Plan, 

reviewed bids for Senior Nutrition, worked on a ACOA recruitment flyer, planned the next 

Focus Group Follow Up event at Monument Crisis Center on June 26.

Health & Elder Abuse Prevention: Terri Tobey/Michael Wener

Judge Alan Goldhammer made a presentation regarding Mandated Reporting at the last meeting.  

Brian O�Toole to present on Medi-Cal at next meeting.

Housing: Kevin Donovan

Kevin reported that Victoria Snyder, Contra Costa Senior Legal Service, presented at the last 

meeting. 

No Place to Call Home presentations were made in Martinez, to the Concord City Council,  

Rossmoor Democratic Club, and to Brentwood Age and Disabilities Friendly Communities 

Committee

Legislative: Shirley Krohn/Steve Lipson - CA SB239 | BillTrack50

The Committee is tracking a series of 22 State bills coordinated by Senator Buffy Wicks that will 

standardize local housing requirements to improve the speed of new housing approval. Senator 

Wicks� staff member will present at the next meeting.

Note: No meeting in June.  The next meeting is Monday, July 21, 2025.

Technology: Steve Lipson

The California Digital Equity Program, which was to bring CAL Dep grant was terminated by 

Trump administration.

SB 239 � Brown Act revision bill passed the Judiciary Committee and moving forward.  SB 707, 

a competing bill, is struggling due to costs involved in implementation.

Transportation: Jim for Candace Evans

At the last meeting, the Contra Costa Transit Authority presented at the Accessible 

Transportation program.
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Advisory Council on Aging Committee Meeting Minutes - Draft May 21, 2025

11:35 ACOA President's Report: Jim Donnelly

The Older Americans Act 60th birthday party is Monday, July 14, from 2-4 at Los Medanos.  60, 

Susan DeMarois, Director of the California Department of Aging is Keynote Speaker.  Please 

join us for this celebratory event!

The East Bay Express featured ACOA member Thomas Lang and honored his service to the El 

Sobrante Municipal Council

11:40 Consent Items:

Approve LOA for:

Michelle Hayes (May 2025)

Logan Robertson (May 2025)

Sharon Maxwell (May 2025)

Julie Ortega (June 2025)

Thomas Lang (June 2025)

Motion: Lipson

Van AckerenSecond:

Benavides, Boaz, Buckman, Card, Donnelly, Donovan, Fowler, 

Green, Harris, Kehoe, Kleiner, Krohn, Lang, Lipson, Lopez, 

Monroy-Dexter, Morisky, O'Toole, Sakai-Miller, Schaefer, 

Tobey, Van Ackeren, Wener, and Yee

Aye:

Evans, Goldhammer, and KalmAbsent:

BurkhartAbstain:

Result: Passed

11:45 Regional Coalition Update: Debbie Toth

On Legislative Day, meetings were held with 5 State and Federal Legislators.  As a result of 

these meetings, local Town Hall meetings on Aging are being considered  

The State May Revise proposes several changes that will negatively affect our seniors including 

eliminating the ability for undocumented seniors to apply for Medi-Cal, reinstatement of the 

Medi-Cal asset limit, cuts to IHSS.  These proposals will force 112,000 Contra Costa seniors off 

Medi-Cal.
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Advisory Council on Aging Committee Meeting Minutes - Draft May 21, 2025

11:55 Public Comment/Announcements

Steve � Thanks to Theresa Anderson from Senator Grayson office for your continuous 

attendance at our ACOA meetings.

Pleasant Hill Commission on Aging presents �Understanding Alzheimer's: Signs, Support, and 

Strategies� on Monday, June 9 at 10 (in-person and on Zoom)

Elder Abuse Awareness Fair, Wednesday, June 4, 9:30-1:30 Concord Senior Center 

�Aging in America: Survive or Thrive� is on PBS

Caregiver OneCall Awareness Event, Friday, June 13 from 5:30-7:30 at Tre Vista in Antioch. 

Choice in Aging presented a Mental Health Workshop in Solano County.  Debbie suggests 

reaching out to neighboring counties to increase service options.

11:57 New Business for next meeting:

Wednesday, June 18, 2025 � Elder Abuse Prevention Month & review AP goals and objectives

No meeting in July.

12:00 Adjourn: Jim Donnelly adjourned the meeting at 11:58 am

The Committee will provide reasonable accommodations for persons with disabilities planning to attend 

the committee meetings. Contact the staff person listed below at least 72 hours before the meeting. Any 

disclosable public records related to an open session item on a regular meeting agenda and distributed 

by the county to a majority of members of the committee less than 96 hours prior to that meeting are 

available for public inspection at 500 Ellinwood Way, Pleasant Hill during normal business hours. 

Public comment may be submitted via electronic mail on agenda items at least one full work day prior 

to the published meeting time.

For additional information contact: Alicia Espinoza (925) 655-0771 or aespinoza@ehsd.cccounty.us
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Advisory Council on Aging Committee Meeting Minutes - Draft May 21, 2025

HOW TO PROVIDE PUBLIC COMMENT:

Persons who wish to address the Advisory Council on Aging during public comment on matters within 

the jurisdiction of the Council that are not on the agenda, or who wish to comment with respect to an 

item on the agenda, may comment in person, via Zoom, or via call-in. Those participating in person 

should speak when called upon by the chair. Those participating via Zoom should indicate they wish to 

speak by using the �raise your hand� feature in the Zoom app. Those calling in should indicate they 

wish to speak by pushing * 9 on their phone. All public comments will be limited to 2 minutes per 

speaker. 

The Contra Costa County Advisory Council on Aging is appointed by the Board of Supervisors to 

advise the Area Agency on Aging on all matters related to the development and administration of the 

annual Area Agency Plan and operations conducted thereunder, in accordance with mandates from the 

Older Americans Act. Any comments or recommendations made by the Council or its individual 

members do not represent the official position of the County or any of its officers.
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3UHVHQWDWLRQ�WR�WKH�$GYLVRU\�&RXQFLO�RQ�$JLQJ��-XQH���������

0DUF\�+DUD��06:
'LYLVLRQ�0DQDJHU��$GXOW�3URWHFWLYH�6HUYLFHV
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$GXOW�3URWHFWLYH�6HUYLFHV

7KH�SXUSRVH�RI �$36�LV�WR�LQYHVWLJDWH�DQG�VHHN�WR�FRUUHFW�VLWXDWLRQV�
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3ULQFLSOHV�RI �$36�,QWHUYHQWLRQ

$36��&$1127

� &RPSHO�VHUYLFHV�IRU�LQGLYLGXDO�
ZKR�KDYH�WKH�FDSDFLW\�WR�
FRQVHQW��DQG�UHIXVH�KHOS

� 5HPRYH�D�SHUVRQ�IURP�WKHLU�
KRPH�HYHQ�LQ�XQVDIH�FRQGLWLRQV��
D�FRPSHWHQW�DGXOW�KDV�WKH�OHJDO�
ULJKW�WR�UHIXVH�VHUYLFHV�

� (QIRUFH��WKH�ODZ�RU�DFW�DV�D��ODZ�
HQIRUFHPHQW�DJHQF\

� 7DNH�FRQWURO�RI �VRPHRQH·V�
ILQDQFHV��WR�SUHYHQW�DEXVH

� 'LVFORVH�WKH�LGHQWLW\�RI ��WKH�
SHUVRQ�ZKR�UHSRUWV�DEXVH�RU�
QHJOHFW

õ

$36�&$1

� 5HPLQG�WKH�FRPPXQLW\��WKDW�
$36�VHUYLFHV�DUH�YROXQWDU\��DQG�

LQGLYLGXDOV�PD\�ZLWKGUDZ�

FRQVHQW�DW��DQ\�WLPH

� +RQRU�DQ�DGXOW·V�ULJKW�WR�VHOI�
GHWHUPLQDWLRQ

� 6XSSRUW�WKH�ULJKW�WR�OLYH�LQ�WKH�
OHDVW�UHVWULFWLYH�HQYLURQPHQW

� 5HIHU�LQGLYLGXDO�WR�WKH�PRVW�

DSSURSULDWH�VHUYLFHV�WR�PHHW�
WKHLU��VSHFLILF�QHHGV
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.H\�5ROHV�DQG�5HVSRQVLELOLWLHV

� ,QYHVWLJDWH�UHSRUWV�RI �DEXVH��QHJOHFW��RU�H[SORLWDWLRQ
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� &ROODERUDWH�ZLWK�SURIHVVLRQDOV�DFURVV�V\VWHPV��H�J���PHGLFDO��OHJDO��KRXVLQJ��
3XEOLF�*XDUGLDQ�

� 'RFXPHQW�ILQGLQJV�DQG�DFWLRQV�DFFXUDWHO\

� $GYRFDWH�IRU�WKH�VDIHW\��ULJKWV��DQG�GLJQLW\�RI �YXOQHUDEOH�DGXOWV

íì
íì

21



7\SHV�RI �$EXVH

� 3K\VLFDO�$EXVH�
± ,QFOXGHV�DFWV�VXFK�DV�DVVDXOW��EDWWHU\��DVVDXOW�ZLWK�D�GHDGO\�ZHDSRQ��
XQUHDVRQDEOH�SK\VLFDO�UHVWUDLQW��RU�SURORQJHG�GHSULYDWLRQ�RI �IRRG�RU�
ZDWHU��6H[XDO�DVVDXOW� LQFOXGLQJ�UDSH��VRGRP\��DQG�RWKHU�IRUPV�RI �
VH[XDO�DEXVH��DOVR�IDOO�XQGHU�WKLV�FDWHJRU\��

� (PRWLRQDO�RU�3V\FKRORJLFDO�$EXVH�
± ,QYROYHV�LQIOLFWLQJ�PHQWDO�DQJXLVK�WKURXJK�YHUEDO�DVVDXOWV��WKUHDWV��
KXPLOLDWLRQ��RU�LVRODWLRQ��9LFWLPV�PD\�H[KLELW�VLJQV�OLNH�GHSUHVVLRQ��
DQ[LHW\��ZLWKGUDZDO��RU�EHKDYLRUDO�FKDQJHV�
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íí
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7\SHV�RI �$EXVH

� 1HJOHFW

± 2FFXUV�ZKHQ�D�FDUHJLYHU�IDLOV�WR�SURYLGH�QHFHVVDU\�FDUH��OHDGLQJ�WR�

KDUP�RU�ULVN�RI �KDUP��7KLV�LQFOXGHV�ZLWKKROGLQJ�IRRG��PHGLFDWLRQ��RU�
EDVLF�K\JLHQH��DQG�FDQ�UHVXOW�LQ�GHK\GUDWLRQ��PDOQXWULWLRQ��RU�XQWUHDWHG�

PHGLFDO�FRQGLWLRQV�

� 6HOI�1HJOHFW

± ZKHQ�DQ�ROGHU�DGXOW�IDLOV�WR�SURYLGH�WKHPVHOYHV�ZLWK�WKH�EDVLF�
QHFHVVLWLHV�RI �OLIH��VXFK�DV�DGHTXDWH�IRRG��ZDWHU��FORWKLQJ��VKHOWHU��

K\JLHQH��RU�PHGLFDO�FDUH��ZKLFK�WKUHDWHQV�WKHLU�RZQ�KHDOWK�DQG�VDIHW\�

6RXUFH��&DOLIRUQLD�3HQDO�&RGH�� ����DQG�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH�� �����
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7\SHV�RI �$EXVH

� ,VRODWLRQ

± 3UHYHQWLQJ�DQ�HOGHU�IURP�UHFHLYLQJ�PDLO��SKRQH�FDOOV��RU�YLVLWV��RU�IDOVHO\�

LQIRUPLQJ�RWKHUV�WKDW�WKH�HOGHU�LV�XQDYDLODEOH��WKHUHE\�FXWWLQJ�RII �VRFLDO�
LQWHUDFWLRQV�DQG�VXSSRUW��

� $EDQGRQPHQW

± 'HILQHG�DV�GHVHUWLQJ�DQ�HOGHU�RU�GHSHQGHQW�DGXOW�XQGHU�FLUFXPVWDQFHV�

ZKHUH�D�UHDVRQDEOH�SHUVRQ�ZRXOG�FRQWLQXH�WR�SURYLGH�FDUH�DQG�FXVWRG\�

íï
íï
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7\SHV�RI �$EXVH
� $EGXFWLRQ

± 7KH�UHPRYDO�RI �DQ�HOGHU�RU�GHSHQGHQW�DGXOW�IURP�&DOLIRUQLD�DQG�WKH�

UHVWUDLQW�IURP�UHWXUQLQJ�WR�&DOLIRUQLD��RU�WKH�UHVWUDLQW�IURP�UHWXUQLQJ�WR�
&DOLIRUQLD�ZKHQ�WKH�HOGHU�RU�GHSHQGHQW�DGXOW�GRHV�QRW�KDYH�WKH�FDSDFLW\�

WR�FRQVHQW�WR�WKH�UHPRYDO�UHVWUDLQW��RU�ZKHQ�D�FRQVHUYDWRU�RU�WKH�FRXUW�
KDV�QRW�FRQVHQWHG�WR�WKH�UHPRYDO�UHVWUDLQW�

� )LQDQFLDO�$EXVH�RU�([SORLWDWLRQ

± ,QYROYHV�XQDXWKRUL]HG�XVH�RU�WKHIW�RI �DQ�HOGHU
V�ILQDQFLDO�UHVRXUFHV��

VXFK�DV�IUDXG��HPEH]]OHPHQW��RU�LGHQWLW\�WKHIW��7KLV�FDQ�EH�SHUSHWUDWHG�
E\�FDUHJLYHUV��IDPLO\�PHPEHUV��RU�VWUDQJHUV��

íð
íð
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0RVW�&RPPRQ�)LQDQFLDO�$EXVH�6FDPV

� ,PSHUVRQDWLRQ�6FDPV�6FDPPHUV�SRVH�DV�,56��6RFLDO�6HFXULW\��RU�0HGLFDUH�
RIILFLDOV��GHPDQGLQJ�SHUVRQDO�LQIRUPDWLRQ�RU�SD\PHQW�WR�IL[�D�´SUREOHP�µ

� 7HFK�6XSSRUW�6FDPV�)UDXGVWHUV�FODLP�WKHUH
V�D�YLUXV�RU�LVVXH�ZLWK�WKH�

HOGHU·V�FRPSXWHU�DQG�UHTXHVW�UHPRWH�DFFHVV�RU�SD\PHQW�IRU�IDNH�VHUYLFHV�

� 5RPDQFH�6FDPV�6FDPPHUV�EXLOG�HPRWLRQDO�UHODWLRQVKLSV�RQOLQH��WKHQ�

H[SORLW�WKH�HOGHU�E\�DVNLQJ�IRU�PRQH\�GXH�WR�D��FULVLV��RU��HPHUJHQF\�´

� /RWWHU\�RU�6ZHHSVWDNHV�6FDPV�9LFWLPV�DUH�WROG�WKH\·YH�ZRQ�D�SUL]H�EXW�
PXVW�SD\�IHHV�RU�WD[HV�XSIURQW�WR�FODLP�LW�³ WKH�SUL]H�QHYHU�H[LVWV�

� *UDQGSDUHQW�6FDPV�6FDPPHUV�SUHWHQG�WR�EH�D�JUDQGFKLOG�LQ�WURXEOH��H�J���

MDLO��KRVSLWDO��IRUHLJQ�FRXQWU\��DQG�DVN�IRU�XUJHQW�ILQDQFLDO�KHOS�

íñ
íñ
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0RVW�&RPPRQ�)LQDQFLDO�$EXVH�6FDPV

� &KDULW\�6FDPV�)DNH�FKDULWLHV�VROLFLW�GRQDWLRQV��HVSHFLDOO\�DIWHU�QDWXUDO�
GLVDVWHUV�RU�GXULQJ�WKH�KROLGD\V��XVLQJ�HPRWLRQDO�DSSHDOV�

� ,QYHVWPHQW�6FDPV�(OGHUV�DUH�SLWFKHG�KLJK�UHWXUQ��QR�ULVN�LQYHVWPHQWV�

�RIWHQ�3RQ]L�RU�S\UDPLG�VFKHPHV���ZKLFK�UHVXOW�LQ�VLJQLILFDQW�ORVVHV�

� &RQWUDFWRU�+RPH�5HSDLU�6FDPV�)UDXGVWHUV�RIIHU�FKHDS�KRPH�UHSDLUV��

WDNH�PRQH\�XSIURQW��DQG�HLWKHU�GR�SRRU�TXDOLW\�ZRUN�RU�GLVDSSHDU�

DOWRJHWKHU�

� %DQN�&UHGLW�$FFRXQW�)UDXG�8QDXWKRUL]HG�XVH�RU�RSHQLQJ�RI �DFFRXQWV��

FKHFNV�EHLQJ�DOWHUHG�RU�IRUJHG��RU�XQXVXDO�$70�ZLWKGUDZDOV�PD\�LQGLFDWH�

DEXVH�

� 3RZHU�RI �$WWRUQH\�RU�7UXVW�$EXVH�7UXVWHG�LQGLYLGXDOV�PLVXVH�OHJDO�
DXWKRULW\�WR�DFFHVV�RU�FRQWURO�WKH�HOGHU·V�ILQDQFHV�IRU�WKHLU�RZQ�EHQHILW�

íò
íò
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0RVW�&RPPRQ�)LQDQFLDO�$EXVH�6FDPV

� +HDOWK�,QVXUDQFH�6FDPV�6FDPPHUV�SUHWHQG�WR�EH�0HGLFDUH�
UHSUHVHQWDWLYHV��DVNLQJ�IRU�SHUVRQDO�RU�ILQDQFLDO�LQIRUPDWLRQ�WR�LVVXH�IDNH�

VHUYLFHV�RU�ELOOV�

� 3UHVFULSWLRQ�'UXJ�6FDPV�)UDXGXOHQW�RQOLQH�SKDUPDFLHV�VHOO�FRXQWHUIHLW�
RU�XQVDIH�PHGLFDWLRQV��RIWHQ�DW�D�GLVFRXQW��SXWWLQJ�HOGHUV·�KHDOWK�DQG�PRQH\�

DW�ULVN�

� )XQHUDO�DQG�&HPHWHU\�6FDPV�'LVUHSXWDEOH�IXQHUDO�KRPHV�PD\�
RYHUFKDUJH�RU�VHOO�XQQHFHVVDU\�VHUYLFHV��6FDPPHUV�PD\�DOVR�UHDG�RELWXDULHV�

WR�WDUJHW�JULHYLQJ�IDPLOLHV�

� $QWL�$JLQJ�3URGXFW�6FDPV )DNH�SURGXFWV��H�J���PLUDFOH�FUHDPV��
VXSSOHPHQWV��KRUPRQH�WKHUDSLHV��SURPLVH�XQUHDOLVWLF�UHVXOWV�DQG�FDQ�EH�

H[SHQVLYH�RU�KDUPIXO�

íó
íó
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&RPPRQ�,QGLFDWRUV�RI �$EXVH
� 8QH[SODLQHG�EUXLVHV��FXWV��EXUQV��RU�IUDFWXUHV

� 6XGGHQ�FKDQJHV�LQ�EHKDYLRU��VXFK�DV�ZLWKGUDZDO��DQ[LHW\��RU�GHSUHVVLRQ

� 3RRU�K\JLHQH��PDOQXWULWLRQ��RU�GHK\GUDWLRQ

� 8QWUHDWHG�PHGLFDO�FRQGLWLRQV�RU�PHGLFDWLRQ�PLVPDQDJHPHQW

� 6XGGHQ�ILQDQFLDO�SUREOHPV�RU�XQH[SODLQHG�ORVV�RI �PRQH\�RU�EHORQJLQJV

� ,VRODWLRQ�IURP�IULHQGV��IDPLO\��RU�XVXDO�DFWLYLWLHV

� )HDUIXOQHVV�RU�DQ[LHW\�DURXQG�FHUWDLQ�LQGLYLGXDOV

� 6LJQV�RI �UHVWUDLQW��VXFK�DV�PDUNV�RQ�ZULVWV�RU�DQNOHV

� /LYLQJ�LQ�XQVDIH�RU�XQVDQLWDU\�FRQGLWLRQV

� /DFN�RI �QHFHVVDU\�DLGV�OLNH�JODVVHV��KHDULQJ�DLGV��RU�PRELOLW\�GHYLFHV

� &RQIXVLRQ��GLVRULHQWDWLRQ��RU�VXGGHQ�FRJQLWLYH�GHFOLQH

� 5HSRUWV�RU�FRPSODLQWV�RI �YHUEDO�WKUHDWV��KXPLOLDWLRQ��RU�LQWLPLGDWLRQ

íô
íô
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6XSSRUWLYH�3URJUDPV

� +RPH�6DIH�3URJUDP��
6DIHW\�DQG�KRXVLQJ�VWDELOLW\�RI �HOGHUV�DQG�GHSHQGHQW�DGXOWV�H[SHULHQFLQJ�RU�DW�ULVN�
RI �KRPHOHVVQHVV

� 6KRUW�WHUP�ILQDQFLDO�DVVLVWDQFH�

� /HJDO�VHUYLFHV�

� +HDY\�FOHDQLQJ��HWF

� +HDOWK��+RXVLQJ�	�+RPHOHVV�6HUYLFHV��+���+RSH�6ROXWLRQV�

� 0XOWLGLVFLSOLQDU\�7HDPV��0'7��DQG�)LQDQFLDO�$EXVH�
6WULNH�7HDP��)$67���
� 0HHWV�RQH�WLPH�HDFK�PRQWK

� 5HYLHZ�FRPSOH[�DEXVH�FDVHV

� &RPPXQLW\�SDUWQHUV�DWWHQG

� &UHDWH�DFWLRQ�SODQV

� 7KH�FDVH�ZLOO�EH�IROORZHG�XS�RQ�WKH�QH[W�PHHWLQJ�IRU�XSGDWHV

íõ
íõ
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$GGLWLRQDO�5HVRXUFHV

� 0RQH\�0DQDJHPHQW�6HUYLFHV

� +HDY\�&OHDQLQJ�RI �5HVLGHQFH

� &DVH�0DQDJHPHQW�6HUYLFHV�

îì
îì
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0DQGDWHG�5HSRUWLQJ

$Q\�PDQGDWHG�UHSRUWHU��ZKR�LQ�KLV�RU�KHU�SURIHVVLRQDO�

FDSDFLW\��RU�ZLWKLQ�WKH�VFRSH�RI �KLV�RU�KHU�HPSOR\PHQW��KDV�

REVHUYHG�RU�KDV�NQRZOHGJH�RI �DQ�LQFLGHQW�WKDW�

UHDVRQDEO\�DSSHDUV�WR�EH�DEXVH�RU�QHJOHFW��RU�LV�WROG�E\�

DQ�HOGHU�RU�GHSHQGHQW�DGXOW�WKDW�KH�RU�VKH�KDV�

H[SHULHQFHG�EHKDYLRU�FRQVWLWXWLQJ�DEXVH�RU�QHJOHFW��RU�

UHDVRQDEO\�VXVSHFWV�WKDW�DEXVH��VKDOO�UHSRUW�WKH�NQRZQ�

RU�VXVSHFWHG�LQVWDQFH�RI �DEXVH��

îí
îí
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+RZ�WR�5HSRUW

$�UHSRUW�RI �VXVSHFWHG�DEXVH�PXVW�EH�PDGH�LPPHGLDWHO\�RU�DV�VRRQ�

DV�SRVVLEOH

� %\�WHOHSKRQH�����KRXUV�D�GD\�

���������������25���������������

� &RQILGHQWLDO�LQWHUQHW�UHSRUWLQJ�WRRO

� *R�WR��ZZZ�UHSRUWWRDSV�RUJ

� 6HOHFW�&RQWUD�&RVWD�&RXQW\�,QWDNH�)RUP

� &RPSOHWH�WKH�IRUP�DQG�VXEPLW

,I �PDNLQJ�D�UHSRUW�YLD�WHOHSKRQH��PDQGDWHG�UHSRUWHUV�PXVW�IROORZ�

XS�ZLWK�D�ZULWWHQ�UHSRUW�ZLWKLQ�WZR�ZRUNLQJ�GD\V��62&�����RU�62&�

����IRU�ILQDQFLDO�LQVWLWXWLRQV�

îî
îî
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/RQJ�7HUP�&DUH�2PEXGVPDQ

(PSRZHUHG�$JLQJ��LQYHVWLJDWHV�FRPSODLQWV�RI �DEXVH�DQG�

QHJOHFW�WR�UHVLGHQWV�OLYLQJ�LQ�D�%RDUG�	�&DUH�IDFLOLW\��$VVLVWHG�

/LYLQJ�IDFLOLW\��5HVLGHQWLDO�&DUH�IDFLOLW\�IRU�WKH�(OGHUO\�

�5&)(���RU�6NLOOHG�1XUVLQJ�IDFLOLW\��61)��

&RQWDFW�

��������������

KWWSV���HPSRZHUHGDJLQJ�RUJ�

îï
îï
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4XHVWLRQV�DQG�)HHGEDFN

îð
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May     , 2025 

 

 

Re:  AB 474 - Home Share Act of 2025 

Dear Assembly Member Ward, 

The Contra Costa County Advisory Council on Aging advises our Board of Supervisors on all 

matters associated with the planning, development, and administration of programs relating to 

older adults.  Any comments, recommendations, opinions, and positions made by the council or 

its members do not represent the official position of the County or its officers. 

 

We are writing you to support your bill, AB 474, regarding the providing of a smart, low-cost 

solution to help seniors and low-income older homeowners stay housed while increasing the 

number of affordable rental opportunities by renting out excess and vacant bedrooms.   As the 

fastest growing segment of the state’s population, those over 60, particularly those on limited 

incomes, are facing an acute shortage of affordable housing.  Through AB 474 both low-income 

homeowners and those seeking affordable rental opportunities benefit through home sharing 

programs.       

 

The Home Sharing Act of 2025 provides key provisions which specifically assist the low-income 

homeowner and renter. Low-income homeowners benefit through an exemption where rental 

income is exempt from income tax and this rental income does not affect the homeowner’s 

eligibility for government assistance programs.  Tenants benefit through strengthened rights 

while still providing the homeowner the right to have a caregiver move in, if needed.  This 

proposed Act provides a “win-win” solution for both the homeowner and the tenant. 

 

Thank you for sponsoring AB 474 and its potential of increasing the availability of affordable 

housing while also supporting low-income homeowners. 

 

Respectfully, 

 

James Donnelly, President 

Contra Costa County Advisory Council on Aging 
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7+(�3(23/(�2)�7+(�67$7(�2)�&$/,)251,$�'2�(1$&7�$6�)2//2:6�

6(&7,21����7KH�/HJLVODWXUH�ILQGV�DQG�GHFODUHV�DOO�RI�WKH�IROORZLQJ�

�D��&DOLIRUQLDQV�ZKR�DUH�ROGHU�RU�H[SHULHQFH�GLVDELOLWLHV��PDQ\�RI�ZKRP�OLYH�RQ�IL[HG�LQFRPHV��IDFH�LQFUHDVLQJ�KRXVLQJ�FRVW�EXUGHQV��ZLWK�URXJKO\��

RXW�RI����H[WUHPHO\� ORZ� LQFRPH�ROGHU� UHQWHUV�SD\LQJ�PRUH� WKDQ�RQH�KDOI�RI� WKHLU�PRQWKO\� LQFRPH�RQ� UHQW��)DLU�PDUNHW� UHQWV� LQ�&DOLIRUQLD� IRU�DQ

HIILFLHQF\�UDQJH�IURP������SHU�PRQWKV�WR��������SHU�PRQWK��IDU�PRUH�WKDQ�DQ�ROGHU�DGXOW�RU�DGXOW�ZLWK�D�GLVDELOLW\�RQ�D�IL[HG�LQFRPH�FDQ�DIIRUG�

SDUWLFXODUO\�ZKHQ�WKH�PD[LPXP�6XSSOHPHQWDO�6HFXULW\�,QFRPH��66,��SD\PHQW�IRU�DQ�LQGLYLGXDO�LQ������LV�����������SHU�PRQWK��7KH�66,�SD\PHQW�LQ

�����FRYHUHG�RQO\����SHUFHQW�RI�WKH�EDVLF�FRVW�RI�OLYLQJ�IRU�D�VHQLRU�OLYLQJ�DORQH��,Q�WKH�&RXQW\�RI�/RV�$QJHOHV��WKH�66,�LQGLYLGXDO�SD\PHQW�OHYHO�KDV

QRW�EHHQ�HQRXJK�WR�DIIRUG�DQ�DSDUWPHQW�VLQFH������

�E��2OGHU�DGXOWV�DUH�DW�WKH�HSLFHQWHU�RI�&DOLIRUQLD¶V�KRXVLQJ�DIIRUGDELOLW\�DQG�KRPHOHVVQHVV�FULVLV��ZLWK�RYHU��������SHRSOH����\HDUV�RI�DJH�RU�ROGHU

H[SHULHQFLQJ� KRPHOHVVQHVV�� ,Q� WKH� IRXU�\HDU� SHULRG� IURP� ����� WR� ������ WKH� QXPEHU� RI� ROGHU� &DOLIRUQLDQV�� ��� \HDUV� RI� DJH� RU� ROGHU�� DFFHVVLQJ

KRPHOHVV�VHUYLFHV�LQFUHDVHG�E\�����SHUFHQW�

�F��&DOLIRUQLD�LV�H[SHULHQFLQJ�DQ�H[WUHPH�KRXVLQJ�VKRUWDJH�ZLWK�DQ�HVWLPDWH�RI�QHDUO\�����������DIIRUGDEOH�XQLWV�QHHGHG�WR�PHHW�WKH�GHPDQG�IRU

DIIRUGDEOH� XQLWV�� $W� WKH� VDPH� WLPH��&DOLIRUQLD� KDV� HQRXJK�XQRFFXSLHG� EHGURRPV� LQ� H[LVWLQJ� KRXVLQJ�XQLWV� WKDW�� LI� UHQWHG� RXW�� FRXOG� DGGUHVV� WKLV

VKRUWIDOO�

�G��7KH�0DVWHU�3ODQ� IRU�$JLQJ�KDV�D�NH\�JRDO�RI�SUHYHQWLQJ�DQG�HQGLQJ�ROGHU�DGXOW�KRPHOHVVQHVV�DV�ZHOO�DV�H[SDQGLQJ�KRXVLQJ�RSWLRQV� IRU�ROGHU

DGXOWV�

�H��+RPH� VKDULQJ��ZKHQ� SHRSOH� UHQW� RXW� H[WUD� URRPV� LQ� WKHLU� KRXVH� RU� DSDUWPHQW�� KDV� JUHDW� SRWHQWLDO� WR� KHOS� DGGUHVV� &DOLIRUQLD¶V� KRXVLQJ� DQG

KRPHOHVVQHVV�FULVLV��HVSHFLDOO\�DPRQJ�ROGHU�DGXOWV��$FURVV�&DOLIRUQLD��WKHUH�DUH�GR]HQV�RI�RUJDQL]DWLRQV��LQFOXGLQJ�PDQ\�DUHD�DJHQFLHV�RQ�DJLQJ��WKDW

IDFLOLWDWH�KRPH�VKDULQJ��,QFHQWLYL]LQJ�KRPH�VKDULQJ�LV�D�SRZHUIXO��UHODWLYHO\�ORZ�FRVW�ZD\�WR�LQFUHDVH�KRXVLQJ�VXSSO\�DQG�DGGUHVV�WKH�KRXVLQJ�DQG

KRPHOHVVQHVV�FULVLV��HVSHFLDOO\�DPRQJ�ROGHU�DGXOWV�

6(&�����6HFWLRQ��������RI�WKH�&LYLO�&RGH�LV�DPHQGHG�WR�UHDG�

���������D��1RWZLWKVWDQGLQJ�DQ\�RWKHU� ODZ��DIWHU�D�WHQDQW�KDV�FRQWLQXRXVO\�DQG� ODZIXOO\�RFFXSLHG�D�UHVLGHQWLDO�UHDO�SURSHUW\�IRU����PRQWKV��WKH

RZQHU�RI� WKH� UHVLGHQWLDO� UHDO� SURSHUW\� VKDOO� QRW� WHUPLQDWH�D� WHQDQF\�ZLWKRXW� MXVW� FDXVH��ZKLFK� VKDOO� EH� VWDWHG� LQ� WKH�ZULWWHQ�QRWLFH� WR� WHUPLQDWH

WHQDQF\��,I�DQ\�DGGLWLRQDO�DGXOW�WHQDQWV�DUH�DGGHG�WR�WKH�OHDVH�EHIRUH�DQ�H[LVWLQJ�WHQDQW�KDV�FRQWLQXRXVO\�DQG�ODZIXOO\�RFFXSLHG�WKH�UHVLGHQWLDO�UHDO

SURSHUW\�IRU����PRQWKV��WKHQ�WKLV�VXEGLYLVLRQ�VKDOO�RQO\�DSSO\�LI�HLWKHU�RI�WKH�IROORZLQJ�DUH�VDWLVILHG�

����$OO�RI�WKH�WHQDQWV�KDYH�FRQWLQXRXVO\�DQG�ODZIXOO\�RFFXSLHG�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�IRU����PRQWKV�RU�PRUH�

����2QH�RU�PRUH�WHQDQWV�KDYH�FRQWLQXRXVO\�DQG�ODZIXOO\�RFFXSLHG�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�IRU����PRQWKV�RU�PRUH�

�E��)RU�SXUSRVHV�RI�WKLV�VHFWLRQ��³MXVW�FDXVH´�PHDQV�HLWKHU�RI�WKH�IROORZLQJ�

����$W�IDXOW�MXVW�FDXVH��ZKLFK�PHDQV�DQ\�RI�WKH�IROORZLQJ�
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�$��'HIDXOW�LQ�WKH�SD\PHQW�RI�UHQW�

�%��$�EUHDFK�RI�D�PDWHULDO�WHUP�RI�WKH�OHDVH��DV�GHVFULEHG�LQ�SDUDJUDSK�����RI�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH��LQFOXGLQJ��EXW�QRW

OLPLWHG�WR��YLRODWLRQ�RI�D�SURYLVLRQ�RI�WKH�OHDVH�DIWHU�EHLQJ�LVVXHG�D�ZULWWHQ�QRWLFH�WR�FRUUHFW�WKH�YLRODWLRQ�

�&��0DLQWDLQLQJ��FRPPLWWLQJ��RU�SHUPLWWLQJ�WKH�PDLQWHQDQFH�RU�FRPPLVVLRQ�RI�D�QXLVDQFH�DV�GHVFULEHG�LQ�SDUDJUDSK�����RI�6HFWLRQ������RI�WKH

&RGH�RI�&LYLO�3URFHGXUH�

�'��&RPPLWWLQJ�ZDVWH�DV�GHVFULEHG�LQ�SDUDJUDSK�����RI�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH�

�(�� 7KH� WHQDQW� KDG� D� ZULWWHQ� OHDVH� WKDW� WHUPLQDWHG� RQ� RU� DIWHU� -DQXDU\� ��� ������ RU� -DQXDU\� ��� ������ LI� WKH� OHDVH� LV� IRU� D� WHQDQF\� LQ� D

PRELOHKRPH��DQG�DIWHU�D�ZULWWHQ�UHTXHVW�RU�GHPDQG�IURP�WKH�RZQHU��WKH�WHQDQW�KDV�UHIXVHG�WR�H[HFXWH�D�ZULWWHQ�H[WHQVLRQ�RU�UHQHZDO�RI�WKH

OHDVH� IRU� DQ� DGGLWLRQDO� WHUP� RI� VLPLODU� GXUDWLRQ�ZLWK� VLPLODU� SURYLVLRQV�� SURYLGHG� WKDW� WKRVH� WHUPV� GR� QRW� YLRODWH� WKLV� VHFWLRQ� RU� DQ\� RWKHU

SURYLVLRQ�RI�ODZ�

�)��&ULPLQDO�DFWLYLW\�E\�WKH�WHQDQW�RQ�WKH�UHVLGHQWLDO�UHDO�SURSHUW\��LQFOXGLQJ�DQ\�FRPPRQ�DUHDV��RU�DQ\�FULPLQDO�DFWLYLW\�RU�FULPLQDO�WKUHDW��DV

GHILQHG�LQ�VXEGLYLVLRQ��D��RI�6HFWLRQ�����RI�WKH�3HQDO�&RGH��RQ�RU�RII�WKH�UHVLGHQWLDO�UHDO�SURSHUW\��WKDW�LV�GLUHFWHG�DW�DQ\�RZQHU�RU�DJHQW�RI�WKH

RZQHU�RI�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

�*��$VVLJQLQJ�RU�VXEOHWWLQJ�WKH�SUHPLVHV�LQ�YLRODWLRQ�RI�WKH�WHQDQW¶V�OHDVH��DV�GHVFULEHG�LQ�SDUDJUDSK�����RI�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO

3URFHGXUH�

�+��7KH�WHQDQW¶V�UHIXVDO�WR�DOORZ�WKH�RZQHU�WR�HQWHU�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�DV�DXWKRUL]HG�E\�6HFWLRQV��������DQG������RI�WKLV�FRGH��DQG

6HFWLRQV���������DQG���������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH�

�,��8VLQJ�WKH�SUHPLVHV�IRU�DQ�XQODZIXO�SXUSRVH�DV�GHVFULEHG�LQ�SDUDJUDSK�����RI�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH�

�-��7KH�HPSOR\HH��DJHQW��RU�OLFHQVHH¶V�IDLOXUH�WR�YDFDWH�DIWHU�WKHLU�WHUPLQDWLRQ�DV�DQ�HPSOR\HH��DJHQW��RU�D�OLFHQVHH�DV�GHVFULEHG�LQ�SDUDJUDSK

����RI�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH�

�.��:KHQ�WKH�WHQDQW�IDLOV�WR�GHOLYHU�SRVVHVVLRQ�RI�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�DIWHU�SURYLGLQJ�WKH�RZQHU�ZULWWHQ�QRWLFH�DV�SURYLGHG�LQ�6HFWLRQ

�����RI�WKH�WHQDQW¶V�LQWHQWLRQ�WR�WHUPLQDWH�WKH�KLULQJ�RI�WKH�UHDO�SURSHUW\��RU�PDNHV�D�ZULWWHQ�RIIHU�WR�VXUUHQGHU�WKDW�LV�DFFHSWHG�LQ�ZULWLQJ�E\

WKH�RZQHU��EXW�IDLOV�WR�GHOLYHU�SRVVHVVLRQ�DW�WKH�WLPH�VSHFLILHG�LQ�WKDW�ZULWWHQ�QRWLFH�DV�GHVFULEHG�LQ�SDUDJUDSK�����RI�6HFWLRQ������RI�WKH�&RGH

RI�&LYLO�3URFHGXUH�

����1R�IDXOW�MXVW�FDXVH��ZKLFK�PHDQV�DQ\�RI�WKH�IROORZLQJ�

�$���L��,QWHQW�WR�RFFXS\�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�E\�WKH�RZQHU�RU�WKH�RZQHU¶V�VSRXVH��GRPHVWLF�SDUWQHU��FKLOGUHQ��JUDQGFKLOGUHQ��SDUHQWV��RU

JUDQGSDUHQWV�RU�FDUHJLYHU��DV�GHILQHG�LQ�6HFWLRQ������RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH��IRU�D�PLQLPXP�RI����FRQWLQXRXV�PRQWKV�DV�WKDW

SHUVRQ¶V�SULPDU\�UHVLGHQFH�

�LL��)RU�OHDVHV�HQWHUHG�LQWR�RQ�RU�DIWHU�-XO\����������RU�-XO\����������LI�WKH�OHDVH�LV�IRU�D�WHQDQF\�LQ�D�PRELOHKRPH��FODXVH��L��VKDOO�DSSO\�RQO\

LI�WKH�WHQDQW�DJUHHV��LQ�ZULWLQJ��WR�WKH�WHUPLQDWLRQ��RU�LI�D�SURYLVLRQ�RI�WKH�OHDVH�DOORZV�WKH�RZQHU�WR�WHUPLQDWH�WKH�OHDVH�LI�WKH�RZQHU��RU�WKH

RZQHU¶V�VSRXVH��GRPHVWLF�SDUWQHU��FKLOGUHQ��JUDQGFKLOGUHQ��SDUHQWV��RU�JUDQGSDUHQWV��RU�FDUHJLYHUV��DV�GHVFULEHG� LQ�FODXVH��L���XQLODWHUDOO\

GHFLGHV�WR�RFFXS\�WKH�UHVLGHQWLDO�UHDO�SURSHUW\��$GGLWLRQ�RI�D�SURYLVLRQ�DOORZLQJ�WKH�RZQHU�WR�WHUPLQDWH�WKH�OHDVH�DV�GHVFULEHG�LQ�WKLV�FODXVH45



WR�D�QHZ�RU�UHQHZHG�UHQWDO�DJUHHPHQW�RU�IL[HG�WHUP�OHDVH�FRQVWLWXWHV�D�VLPLODU�SURYLVLRQ�IRU�WKH�SXUSRVHV�RI�VXESDUDJUDSK��(��RI�SDUDJUDSK

����

�LLL��7KLV�VXESDUDJUDSK�GRHV�QRW�DSSO\�LI�WKH�LQWHQGHG�RFFXSDQW�RFFXSLHV�D�UHQWDO�XQLW�RQ�WKH�SURSHUW\�RU�LI�D�YDFDQF\�RI�D�VLPLODU�XQLW�DOUHDG\

H[LVWV�DW�WKH�SURSHUW\�

�LY�� 7KH� ZULWWHQ� QRWLFH� WHUPLQDWLQJ� D� WHQDQF\� IRU� D� MXVW� FDXVH� SXUVXDQW� WR� WKLV� VXESDUDJUDSK� VKDOO� FRQWDLQ� WKH� QDPH� RU� QDPHV� DQG

UHODWLRQVKLS� WR� WKH�RZQHU�RI� WKH� LQWHQGHG�RFFXSDQW��7KH�ZULWWHQ�QRWLFH� VKDOO� DGGLWLRQDOO\� LQFOXGH�QRWLILFDWLRQ� WKDW� WKH� WHQDQW�PD\� UHTXHVW

SURRI�WKDW�WKH�LQWHQGHG�RFFXSDQW�LV�DQ�RZQHU�RU�UHODWHG�WR�WKH�RZQHU�DV�GHILQHG�LQ�VXEFODXVH��,,��RI�FODXVH��YLLL���7KH�SURRI�VKDOO�EH�SURYLGHG

XSRQ�UHTXHVW�DQG�PD\�LQFOXGH�DQ�RSHUDWLQJ�DJUHHPHQW�DQG�RWKHU�QRQ�SXEOLF�GRFXPHQWV�

�Y��&ODXVH��L��DSSOLHV�RQO\�LI�WKH�LQWHQGHG�RFFXSDQW�PRYHV�LQWR�WKH�UHQWDO�XQLW�ZLWKLQ����GD\V�DIWHU�WKH�WHQDQW�YDFDWHV�DQG�RFFXSLHV�WKH�UHQWDO

XQLW�DV�D�SULPDU\�UHVLGHQFH�IRU�DW�OHDVW����FRQVHFXWLYH�PRQWKV�

�YL���,��,I�WKH�LQWHQGHG�RFFXSDQW�IDLOV�WR�RFFXS\�WKH�UHQWDO�XQLW�ZLWKLQ����GD\V�DIWHU�WKH�WHQDQW�YDFDWHV�RU�IDLOV�WR�RFFXS\�WKH�UHQWDO�XQLW�DV

WKHLU�SULPDU\�UHVLGHQFH�IRU�DW�OHDVW����FRQVHFXWLYH�PRQWKV��WKH�RZQHU�VKDOO�RIIHU�WKH�XQLW�WR�WKH�WHQDQW�ZKR�YDFDWHG�LW�DW�WKH�VDPH�UHQW�DQG

OHDVH�WHUPV�LQ�HIIHFW�DW�WKH�WLPH�WKH�WHQDQW�YDFDWHG�DQG�VKDOO�UHLPEXUVH�WKH�WHQDQW�IRU�UHDVRQDEOH�PRYLQJ�H[SHQVHV�LQFXUUHG�LQ�H[FHVV�RI�DQ\

UHORFDWLRQ�DVVLVWDQFH�WKDW�ZDV�SDLG�WR�WKH�WHQDQW�LQ�FRQQHFWLRQ�ZLWK�WKH�ZULWWHQ�QRWLFH�

�,,�� ,I� WKH� LQWHQGHG�RFFXSDQW�PRYHV� LQWR� WKH� UHQWDO�XQLW�ZLWKLQ����GD\V�DIWHU� WKH� WHQDQW�YDFDWHV��EXW�GLHV�EHIRUH�KDYLQJ�RFFXSLHG� WKH

UHQWDO�XQLW� DV�D�SULPDU\� UHVLGHQFH� IRU����PRQWKV��DV� UHTXLUHG�E\� FODXVH� �YL��� WKLV�ZLOO� QRW�EH� FRQVLGHUHG�D� IDLOXUH� WR� FRPSO\�ZLWK� WKLV

VHFWLRQ�RU�D�PDWHULDO�YLRODWLRQ�RI�WKLV�VHFWLRQ�E\�WKH�RZQHU�DV�SURYLGHG�LQ�VXEGLYLVLRQ��K��

�YLL��)RU�D�QHZ� WHQDQF\�FRPPHQFHG�GXULQJ� WKH� WLPH�SHULRGV�GHVFULEHG� LQ�FODXVH� �Y��� WKH�DFFRPPRGDWLRQV�VKDOO�EH�RIIHUHG�DQG� UHQWHG�RU

OHDVHG�DW�WKH�ODZIXO�UHQW�LQ�HIIHFW�DW�WKH�WLPH�DQ\�QRWLFH�RI�WHUPLQDWLRQ�RI�WHQDQF\�LV�VHUYHG�

�YLLL��$V�XVHG�LQ�WKLV�VXESDUDJUDSK�

�,�� ³,QWHQGHG� RFFXSDQW´�PHDQV� WKH� RZQHU� RI� WKH� UHVLGHQWLDO� UHDO� SURSHUW\� RU� WKH� RZQHU¶V� VSRXVH�� GRPHVWLF� SDUWQHU�� FKLOG�� JUDQGFKLOG�

SDUHQW��RU�JUDQGSDUHQW��RU�FDUHJLYHU��DV�GHVFULEHG�LQ�FODXVH��L��

�,,��³2ZQHU´�PHDQV�DQ\�RI�WKH�IROORZLQJ�

�LD��$Q�RZQHU�ZKR�LV�D�QDWXUDO�SHUVRQ�WKDW�KDV�DW�OHDVW�D����SHUFHQW�UHFRUGHG�RZQHUVKLS�LQWHUHVW�LQ�WKH�SURSHUW\�

�LE�� $Q� RZQHU� ZKR� LV� D� QDWXUDO� SHUVRQ� ZKR� KDV� DQ\� UHFRUGHG� RZQHUVKLS� LQWHUHVW� LQ� WKH� SURSHUW\� LI� ���� SHUFHQW� RI� WKH� UHFRUGHG

RZQHUVKLS�LV�GLYLGHG�DPRQJ�RZQHUV�ZKR�DUH�UHODWHG�WR�HDFK�RWKHU�DV�VLEOLQJ��VSRXVH��GRPHVWLF�SDUWQHU��FKLOG��SDUHQW��JUDQGSDUHQW��RU

JUDQGFKLOG�

�LF�� $Q� RZQHU� ZKR� LV� D� QDWXUDO� SHUVRQ� ZKRVH� UHFRUGHG� LQWHUHVW� LQ� WKH� SURSHUW\� LV� RZQHG� WKURXJK� D� OLPLWHG� OLDELOLW\� FRPSDQ\� RU

SDUWQHUVKLS�

�,,,��)RU�SXUSRVHV�RI�VXEFODXVH��,,���³QDWXUDO�SHUVRQ´�LQFOXGHV�DQ\�RI�WKH�IROORZLQJ�

�LD��$�QDWXUDO�SHUVRQ�ZKR�LV�D�VHWWORU�RU�EHQHILFLDU\�RI�D�IDPLO\�WUXVW�46



�LE��,I�WKH�SURSHUW\�LV�RZQHG�E\�D�OLPLWHG�OLDELOLW\�FRPSDQ\�RU�SDUWQHUVKLS��D�QDWXUDO�SHUVRQ�ZKR�LV�D�EHQHILFLDO�RZQHU�ZLWK�DW�OHDVW�D

���SHUFHQW�RZQHUVKLS�LQWHUHVW�LQ�WKH�SURSHUW\�

�,9��³)DPLO\�WUXVW´�PHDQV�D�UHYRFDEOH�OLYLQJ�WUXVW�RU�LUUHYRFDEOH�WUXVW�LQ�ZKLFK�WKH�VHWWORUV�DQG�EHQHILFLDULHV�RI�WKH�WUXVW�DUH�SHUVRQV�ZKR

DUH�UHODWHG�WR�HDFK�RWKHU�DV�VLEOLQJ��VSRXVH��GRPHVWLF�SDUWQHU��FKLOG��SDUHQW��JUDQGSDUHQW��RU�JUDQGFKLOG�

�9�� ³%HQHILFLDO� RZQHU´�PHDQV�D�QDWXUDO�SHUVRQ�RU� IDPLO\� WUXVW� IRU�ZKRP��GLUHFWO\�RU� LQGLUHFWO\�DQG� WKURXJK�DQ\�FRQWUDFW�DUUDQJHPHQW�

XQGHUVWDQGLQJ��UHODWLRQVKLS��RU�RWKHUZLVH��DQG�DQ\�RI�WKH�IROORZLQJ�DSSOLHV�

�LD��7KH�QDWXUDO�SHUVRQ�H[HUFLVHV�VXEVWDQWLDO�FRQWURO�RYHU�D�SDUWQHUVKLS�RU�OLPLWHG�OLDELOLW\�FRPSDQ\�

�LE��7KH�QDWXUDO�SHUVRQ�RZQV����SHUFHQW�RU�PRUH�RI�WKH�HTXLW\�LQWHUHVW�RI�D�SDUWQHUVKLS�RU�OLPLWHG�OLDELOLW\�FRPSDQ\�

�LF��7KH�QDWXUDO�SHUVRQ�UHFHLYHV�VXEVWDQWLDO�HFRQRPLF�EHQHILWV�IURP�WKH�DVVHWV�RI�D�SDUWQHUVKLS�

�%��:LWKGUDZDO�RI�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�IURP�WKH�UHQWDO�PDUNHW�

�&���L��7KH�RZQHU�FRPSO\LQJ�ZLWK�DQ\�RI�WKH�IROORZLQJ�

�,��$Q�RUGHU�LVVXHG�E\�D�JRYHUQPHQW�DJHQF\�RU�FRXUW�UHODWLQJ�WR�KDELWDELOLW\�WKDW�QHFHVVLWDWHV�YDFDWLQJ�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

�,,��$Q�RUGHU�LVVXHG�E\�D�JRYHUQPHQW�DJHQF\�RU�FRXUW�WR�YDFDWH�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

�,,,��$�ORFDO�RUGLQDQFH�WKDW�QHFHVVLWDWHV�YDFDWLQJ�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

�LL��,I�LW�LV�GHWHUPLQHG�E\�DQ\�JRYHUQPHQW�DJHQF\�RU�FRXUW�WKDW�WKH�WHQDQW�LV�DW�IDXOW�IRU�WKH�FRQGLWLRQ�RU�FRQGLWLRQV�WULJJHULQJ�WKH�RUGHU�RU

QHHG�WR�YDFDWH�XQGHU�FODXVH��L���WKH�WHQDQW�VKDOO�QRW�EH�HQWLWOHG�WR�UHORFDWLRQ�DVVLVWDQFH�DV�RXWOLQHG�LQ�SDUDJUDSK�����RI�VXEGLYLVLRQ��G��

�'���L��,QWHQW�WR�GHPROLVK�RU�WR�VXEVWDQWLDOO\�UHPRGHO�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

�LL��)RU�SXUSRVHV�RI�WKLV�VXESDUDJUDSK��³VXEVWDQWLDOO\�UHPRGHO´�PHDQV�HLWKHU�RI�WKH�IROORZLQJ�WKDW�FDQQRW�EH�UHDVRQDEO\�DFFRPSOLVKHG�LQ�D

VDIH�PDQQHU�WKDW�DOORZV�WKH�WHQDQW�WR�UHPDLQ�OLYLQJ�LQ�WKH�SODFH�DQG�WKDW�UHTXLUHV�WKH�WHQDQW�WR�YDFDWH�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�IRU�DW

OHDVW����FRQVHFXWLYH�GD\V�

�,��7KH�UHSODFHPHQW�RU�VXEVWDQWLDO�PRGLILFDWLRQ�RI�DQ\�VWUXFWXUDO��HOHFWULFDO��SOXPELQJ��RU�PHFKDQLFDO�V\VWHP�WKDW�UHTXLUHV�D�SHUPLW�IURP�D

JRYHUQPHQWDO�DJHQF\�

�,,��7KH�DEDWHPHQW�RI�KD]DUGRXV�PDWHULDOV�� LQFOXGLQJ� OHDG�EDVHG�SDLQW��PROG��RU�DVEHVWRV�� LQ�DFFRUGDQFH�ZLWK�DSSOLFDEOH�IHGHUDO��VWDWH�

DQG�ORFDO�ODZV�

�LLL��)RU�SXUSRVHV�RI�WKLV�VXESDUDJUDSK��D�WHQDQW� LV�QRW�UHTXLUHG�WR�YDFDWH�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�RQ�DQ\�GD\V�ZKHUH�D�WHQDQW�FRXOG

FRQWLQXH� OLYLQJ� LQ� WKH� UHVLGHQWLDO� UHDO� SURSHUW\� ZLWKRXW� YLRODWLQJ� KHDOWK�� VDIHW\�� DQG� KDELWDELOLW\� FRGHV� DQG� ODZV�� &RVPHWLF� LPSURYHPHQWV

DORQH�� LQFOXGLQJ� SDLQWLQJ�� GHFRUDWLQJ�� DQG�PLQRU� UHSDLUV�� RU� RWKHU�ZRUN� WKDW� FDQ� EH� SHUIRUPHG� VDIHO\�ZLWKRXW� KDYLQJ� WKH� UHVLGHQWLDO� UHDO

SURSHUW\�YDFDWHG��GR�QRW�TXDOLI\�DV�VXEVWDQWLDO�UHPRGHO�

�LY��$�ZULWWHQ�QRWLFH�WHUPLQDWLQJ�D�WHQDQF\�IRU�D�MXVW�FDXVH�SXUVXDQW�WR�WKLV�VXESDUDJUDSK�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�LQIRUPDWLRQ�47



�,��$�VWDWHPHQW�LQIRUPLQJ�WKH�WHQDQW�RI�WKH�RZQHU¶V�LQWHQW�WR�GHPROLVK�WKH�SURSHUW\�RU�VXEVWDQWLDOO\�UHPRGHO�WKH�UHQWDO�XQLW�SURSHUW\�

�,,��7KH�IROORZLQJ�VWDWHPHQW�

³,I�WKH�VXEVWDQWLDO�UHPRGHO�RI�\RXU�XQLW�RU�GHPROLWLRQ�RI�WKH�SURSHUW\�DV�GHVFULEHG�LQ�WKLV�QRWLFH�RI�WHUPLQDWLRQ�LV�QRW�FRPPHQFHG�RU�FRPSOHWHG��WKH

RZQHU�PXVW�RIIHU�\RX�WKH�RSSRUWXQLW\�WR�UH�UHQW�\RXU�XQLW�ZLWK�D�UHQWDO�DJUHHPHQW�FRQWDLQLQJ�WKH�VDPH�WHUPV�DV�\RXU�PRVW�UHFHQW�UHQWDO�DJUHHPHQW

ZLWK�WKH�RZQHU�DW�WKH�UHQWDO�UDWH�WKDW�ZDV�LQ�HIIHFW�DW�WKH�WLPH�\RX�YDFDWHG��<RX�PXVW�QRWLI\�WKH�RZQHU�ZLWKLQ�WKLUW\������GD\V�RI�UHFHLSW�RI�WKH�RIIHU

WR�UH�UHQW�RI�\RXU�DFFHSWDQFH�RU�UHMHFWLRQ�RI�WKH�RIIHU��DQG��LI�DFFHSWHG��\RX�PXVW�UHRFFXS\�WKH�XQLW�ZLWKLQ�WKLUW\������GD\V�RI�QRWLI\LQJ�WKH�RZQHU�RI

\RXU�DFFHSWDQFH�RI�WKH�RIIHU�́

�,,,��$�GHVFULSWLRQ�RI�WKH�VXEVWDQWLDO�UHPRGHO�WR�EH�FRPSOHWHG��WKH�DSSUR[LPDWH�H[SHFWHG�GXUDWLRQ�RI�WKH�VXEVWDQWLDO�UHPRGHO��RU� LI�WKH

SURSHUW\�LV�WR�EH�GHPROLVKHG��WKH�H[SHFWHG�GDWH�E\�ZKLFK�WKH�SURSHUW\�ZLOO�EH�GHPROLVKHG��WRJHWKHU�ZLWK�RQH�RI�WKH�IROORZLQJ�

�LD��$�FRS\�RI�WKH�SHUPLW�RU�SHUPLWV�UHTXLUHG�WR�XQGHUWDNH�WKH�VXEVWDQWLDO�UHPRGHO�RU�GHPROLWLRQ�

�LE��2QO\� LI�D�QRWLFH� LV� LVVXHG�SXUVXDQW� WR�VXEFODXVH� �,,��RI� FODXVH� �LL��DQG� WKH� UHPRGHO�GRHV�QRW� UHTXLUH�DQ\�SHUPLW��D�FRS\�RI� WKH

VLJQHG�FRQWUDFW�ZLWK�WKH�FRQWUDFWRU�KLUHG�E\�WKH�RZQHU�WR�FRPSOHWH�WKH�VXEVWDQWLDO�UHPRGHO��WKDW�UHDVRQDEO\�GHWDLOV�WKH�ZRUN�WKDW�ZLOO

EH�XQGHUWDNHQ�WR�DEDWH�WKH�KD]DUGRXV�PDWHULDOV�DV�GHVFULEHG�LQ�VXEFODXVH��,,��RI�FODXVH��LL��

�,9��$�QRWLILFDWLRQ�WKDW�LI�WKH�WHQDQW�LV�LQWHUHVWHG�LQ�UHRFFXS\LQJ�WKH�UHQWDO�XQLW�IROORZLQJ�WKH�VXEVWDQWLDO�UHPRGHO��WKH�WHQDQW�VKDOO�LQIRUP

WKH�RZQHU�RI�WKH�WHQDQW¶V�LQWHUHVW�LQ�UHRFFXS\LQJ�WKH�UHQWDO�XQLW�IROORZLQJ�WKH�VXEVWDQWLDO�UHPRGHO�DQG�SURYLGH�WR�WKH�RZQHU�WKH�WHQDQW¶V

DGGUHVV��WHOHSKRQH�QXPEHU��DQG�HPDLO�DGGUHVV�

�F��%HIRUH�DQ�RZQHU�RI�UHVLGHQWLDO�UHDO�SURSHUW\�LVVXHV�D�QRWLFH�WR�WHUPLQDWH�D�WHQDQF\�IRU�MXVW�FDXVH�WKDW�LV�D�FXUDEOH�OHDVH�YLRODWLRQ��WKH�RZQHU�VKDOO

ILUVW�JLYH�QRWLFH�RI�WKH�YLRODWLRQ�WR�WKH�WHQDQW�ZLWK�DQ�RSSRUWXQLW\�WR�FXUH�WKH�YLRODWLRQ�SXUVXDQW�WR�SDUDJUDSK�����RI�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO

3URFHGXUH��,I�WKH�YLRODWLRQ�LV�QRW�FXUHG�ZLWKLQ�WKH�WLPH�SHULRG�VHW�IRUWK�LQ�WKH�QRWLFH��D�WKUHH�GD\�QRWLFH�WR�TXLW�ZLWKRXW�DQ�RSSRUWXQLW\�WR�FXUH�PD\

WKHUHDIWHU�EH�VHUYHG�WR�WHUPLQDWH�WKH�WHQDQF\�

�G������)RU�D�WHQDQF\�IRU�ZKLFK�MXVW�FDXVH�LV�UHTXLUHG�WR�WHUPLQDWH�WKH�WHQDQF\�XQGHU�VXEGLYLVLRQ��D���LI�DQ�RZQHU�RI�UHVLGHQWLDO�UHDO�SURSHUW\�LVVXHV�D

WHUPLQDWLRQ�QRWLFH�EDVHG�RQ�D�QR�IDXOW�MXVW�FDXVH�GHVFULEHG�LQ�SDUDJUDSK�����RI�VXEGLYLVLRQ��E���WKH�RZQHU�VKDOO��UHJDUGOHVV�RI�WKH�WHQDQW¶V�LQFRPH��DW

WKH�RZQHU¶V�RSWLRQ��GR�RQH�RI�WKH�IROORZLQJ�

�$��$VVLVW�WKH�WHQDQW�WR�UHORFDWH�E\�SURYLGLQJ�D�GLUHFW�SD\PHQW�WR�WKH�WHQDQW�DV�GHVFULEHG�LQ�SDUDJUDSK�����

�%��:DLYH�LQ�ZULWLQJ�WKH�SD\PHQW�RI�UHQW�IRU�WKH�ILQDO�PRQWK�RI�WKH�WHQDQF\��SULRU�WR�WKH�UHQW�EHFRPLQJ�GXH�

����,I�DQ�RZQHU�LVVXHV�D�QRWLFH�WR�WHUPLQDWH�D�WHQDQF\�IRU�QR�IDXOW�MXVW�FDXVH��WKH�RZQHU�VKDOO�QRWLI\�WKH�WHQDQW�LQ�WKH�ZULWWHQ�WHUPLQDWLRQ�QRWLFH�RI

WKH�WHQDQW¶V�ULJKW�WR�UHORFDWLRQ�DVVLVWDQFH�RU�UHQW�ZDLYHU�SXUVXDQW�WR�WKLV�VHFWLRQ��,I�WKH�RZQHU�HOHFWV�WR�ZDLYH�WKH�UHQW�IRU�WKH�ILQDO�PRQWK�RI�WKH

WHQDQF\�DV�SURYLGHG�LQ�VXESDUDJUDSK��%��RI�SDUDJUDSK������WKH�QRWLFH�VKDOO�VWDWH�WKH�DPRXQW�RI�UHQW�ZDLYHG�DQG�WKDW�QR�UHQW�LV�GXH�IRU�WKH�ILQDO

PRQWK�RI�WKH�WHQDQF\�

�����$��7KH�DPRXQW�RI�UHORFDWLRQ�DVVLVWDQFH�RU�UHQW�ZDLYHU�VKDOO�EH�HTXDO�WR�RQH�PRQWK�RI�WKH�WHQDQW¶V�UHQW�WKDW�ZDV� LQ�HIIHFW�ZKHQ�WKH�RZQHU

LVVXHG�WKH�QRWLFH�WR�WHUPLQDWH�WKH�WHQDQF\��$Q\�UHORFDWLRQ�DVVLVWDQFH�VKDOO�EH�SURYLGHG�ZLWKLQ����FDOHQGDU�GD\V�RI�VHUYLFH�RI�WKH�QRWLFH�

�%��,I�D�WHQDQW�IDLOV�WR�YDFDWH�DIWHU�WKH�H[SLUDWLRQ�RI�WKH�QRWLFH�WR�WHUPLQDWH�WKH�WHQDQF\��WKH�DFWXDO�DPRXQW�RI�DQ\�UHORFDWLRQ�DVVLVWDQFH�RU�UHQW

ZDLYHU�SURYLGHG�SXUVXDQW�WR�WKLV�VXEGLYLVLRQ�VKDOO�EH�UHFRYHUDEOH�DV�GDPDJHV�LQ�DQ�DFWLRQ�WR�UHFRYHU�SRVVHVVLRQ�
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�&��7KH�UHORFDWLRQ�DVVLVWDQFH�RU�UHQW�ZDLYHU�UHTXLUHG�E\�WKLV�VXEGLYLVLRQ�VKDOO�EH�FUHGLWHG�DJDLQVW�DQ\�RWKHU�UHORFDWLRQ�DVVLVWDQFH�UHTXLUHG�E\

DQ\�RWKHU�ODZ�

����$Q�RZQHU¶V�IDLOXUH�WR�VWULFWO\�FRPSO\�ZLWK�WKLV�VXEGLYLVLRQ�VKDOO�UHQGHU�WKH�QRWLFH�RI�WHUPLQDWLRQ�YRLG�

�H��7KLV�VHFWLRQ�VKDOO�QRW�DSSO\�WR�WKH�IROORZLQJ�W\SHV�RI�UHVLGHQWLDO�UHDO�SURSHUWLHV�RU�UHVLGHQWLDO�FLUFXPVWDQFHV�

����7UDQVLHQW�DQG�WRXULVW�KRWHO�RFFXSDQF\�DV�GHILQHG�LQ�VXEGLYLVLRQ��E��RI�6HFWLRQ������

����+RXVLQJ�DFFRPPRGDWLRQV� LQ�D�QRQSURILW�KRVSLWDO�� UHOLJLRXV� IDFLOLW\��H[WHQGHG�FDUH� IDFLOLW\�� OLFHQVHG� UHVLGHQWLDO� FDUH� IDFLOLW\� IRU� WKH�HOGHUO\��DV

GHILQHG�LQ�6HFWLRQ��������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH��RU�DQ�DGXOW�UHVLGHQWLDO�IDFLOLW\��DV�GHILQHG�LQ�&KDSWHU���RI�'LYLVLRQ���RI�7LWOH����RI�WKH

0DQXDO�RI�3ROLFLHV�DQG�3URFHGXUHV�SXEOLVKHG�E\�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�

����'RUPLWRULHV�RZQHG�DQG�RSHUDWHG�E\�DQ�LQVWLWXWLRQ�RI�KLJKHU�HGXFDWLRQ�RU�D�NLQGHUJDUWHQ�DQG�JUDGHV���WR�����LQFOXVLYH��VFKRRO�

����+RXVLQJ�DFFRPPRGDWLRQV�LQ�ZKLFK�WKH�WHQDQW�VKDUHV�EDWKURRP�RU�NLWFKHQ�IDFLOLWLHV�ZLWK�WKH�RZQHU�ZKR�PDLQWDLQV�WKHLU�SULQFLSDO�UHVLGHQFH�DW

WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

����6LQJOH�IDPLO\�RZQHU�RFFXSLHG�UHVLGHQFHV��LQFOXGLQJ�ERWK�RI�WKH�IROORZLQJ�

�$��$�UHVLGHQFH�LQ�ZKLFK�WKH�RZQHU�RFFXSDQW�UHQWV�RU�OHDVHV�QR�PRUH�WKDQ�WZR�XQLWV�RU�EHGURRPV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��DQ�DFFHVVRU\

GZHOOLQJ�XQLW�RU�D�MXQLRU�DFFHVVRU\�GZHOOLQJ�XQLW�

�%��$�PRELOHKRPH�

���� $� SURSHUW\� FRQWDLQLQJ� WZR� VHSDUDWH� GZHOOLQJ� XQLWV� ZLWKLQ� D� VLQJOH� VWUXFWXUH� LQ� ZKLFK� WKH� RZQHU� RFFXSLHG� RQH� RI� WKH� XQLWV� DV� WKH� RZQHU¶V

SULQFLSDO�SODFH�RI�UHVLGHQFH�DW�WKH�EHJLQQLQJ�RI�WKH�WHQDQF\��VR�ORQJ�DV�WKH�RZQHU�FRQWLQXHV�LQ�RFFXSDQF\��DQG�QHLWKHU�XQLW�LV�DQ�DFFHVVRU\�GZHOOLQJ

XQLW�RU�D�MXQLRU�DFFHVVRU\�GZHOOLQJ�XQLW�

����+RXVLQJ�WKDW�KDV�EHHQ�LVVXHG�D�FHUWLILFDWH�RI�RFFXSDQF\�ZLWKLQ�WKH�SUHYLRXV����\HDUV��XQOHVV�WKH�KRXVLQJ�LV�D�PRELOHKRPH�

����5HVLGHQWLDO�UHDO�SURSHUW\��LQFOXGLQJ�D�PRELOHKRPH��WKDW�LV�DOLHQDEOH�VHSDUDWH�IURP�WKH�WLWOH�WR�DQ\�RWKHU�GZHOOLQJ�XQLW��SURYLGHG�WKDW�ERWK�RI�WKH

IROORZLQJ�DSSO\�

�$��7KH�RZQHU�LV�QRW�DQ\�RI�WKH�IROORZLQJ�

�L��$�UHDO�HVWDWH�LQYHVWPHQW�WUXVW��DV�GHILQHG�LQ�6HFWLRQ�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH�

�LL��$�FRUSRUDWLRQ�

�LLL��$�OLPLWHG�OLDELOLW\�FRPSDQ\�LQ�ZKLFK�DW�OHDVW�RQH�PHPEHU�LV�D�FRUSRUDWLRQ�

�LY��0DQDJHPHQW�RI�D�PRELOHKRPH�SDUN��DV�GHILQHG�LQ�6HFWLRQ�������

�%���L��7KH�WHQDQWV�KDYH�EHHQ�SURYLGHG�ZULWWHQ�QRWLFH�WKDW�WKH�UHVLGHQWLDO�SURSHUW\�LV�H[HPSW�IURP�WKLV�VHFWLRQ�XVLQJ�WKH�IROORZLQJ�VWDWHPHQW�
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³7KLV�SURSHUW\�LV�QRW�VXEMHFW�WR�WKH�UHQW�OLPLWV�LPSRVHG�E\�6HFWLRQ���������RI�WKH�&LYLO�&RGH�DQG�LV�QRW�VXEMHFW�WR�WKH�MXVW�FDXVH�UHTXLUHPHQWV�RI

6HFWLRQ��������RI� WKH�&LYLO�&RGH��7KLV�SURSHUW\�PHHWV� WKH� UHTXLUHPHQWV�RI�6HFWLRQV����������G�����DQG���������H�����RI� WKH�&LYLO�&RGH�DQG� WKH

RZQHU�LV�QRW�DQ\�RI�WKH�IROORZLQJ������D�UHDO�HVWDWH�LQYHVWPHQW�WUXVW��DV�GHILQHG�E\�6HFWLRQ�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH������D�FRUSRUDWLRQ��RU

����D�OLPLWHG�OLDELOLW\�FRPSDQ\�LQ�ZKLFK�DW�OHDVW�RQH�PHPEHU�LV�D�FRUSRUDWLRQ�́

�LL���,��([FHSW�DV�SURYLGHG�LQ�VXEFODXVH��,,���IRU�D�WHQDQF\�H[LVWLQJ�EHIRUH�-XO\����������WKH�QRWLFH�UHTXLUHG�XQGHU�FODXVH��L��PD\��EXW�LV�QRW

UHTXLUHG�WR��EH�SURYLGHG�LQ�WKH�UHQWDO�DJUHHPHQW�

�,,�� )RU�D� WHQDQF\� LQ�D�PRELOHKRPH�H[LVWLQJ�EHIRUH� -XO\���������� WKH�QRWLFH� UHTXLUHG�XQGHU� FODXVH� �L��PD\��EXW� LV�QRW� UHTXLUHG� WR��EH

SURYLGHG�LQ�WKH�UHQWDO�DJUHHPHQW�

�LLL���,��([FHSW�DV�SURYLGHG� LQ�VXEFODXVH��,,��� IRU�DQ\�WHQDQF\�FRPPHQFHG�RU�UHQHZHG�RQ�RU�DIWHU�-XO\����������WKH�QRWLFH�UHTXLUHG�XQGHU

FODXVH��L��PXVW�EH�SURYLGHG�LQ�WKH�UHQWDO�DJUHHPHQW�

�,,�� )RU� DQ\� WHQDQF\� LQ� D�PRELOHKRPH�FRPPHQFHG�RU� UHQHZHG�RQ�RU� DIWHU� -XO\���������� WKH�QRWLFH� UHTXLUHG�XQGHU� FODXVH� �L�� VKDOO� EH

SURYLGHG�LQ�WKH�UHQWDO�DJUHHPHQW�

�LY��$GGLWLRQ�RI� D� SURYLVLRQ� FRQWDLQLQJ� WKH�QRWLFH� UHTXLUHG�XQGHU� FODXVH� �L�� WR� DQ\�QHZ�RU� UHQHZHG� UHQWDO� DJUHHPHQW�RU� IL[HG�WHUP� OHDVH

FRQVWLWXWHV�D�VLPLODU�SURYLVLRQ�IRU�WKH�SXUSRVHV�RI�VXESDUDJUDSK��(��RI�SDUDJUDSK�����RI�VXEGLYLVLRQ��E��

���� +RXVLQJ� UHVWULFWHG� E\� GHHG�� UHJXODWRU\� UHVWULFWLRQ� FRQWDLQHG� LQ� DQ� DJUHHPHQW� ZLWK� D� JRYHUQPHQW� DJHQF\�� RU� RWKHU� UHFRUGHG� GRFXPHQW� DV

DIIRUGDEOH�KRXVLQJ�IRU�SHUVRQV�DQG�IDPLOLHV�RI�YHU\�ORZ��ORZ��RU�PRGHUDWH�LQFRPH��DV�GHILQHG�LQ�6HFWLRQ�������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH��RU

VXEMHFW�WR�DQ�DJUHHPHQW�WKDW�SURYLGHV�KRXVLQJ�VXEVLGLHV�IRU�DIIRUGDEOH�KRXVLQJ�IRU�SHUVRQV�DQG�IDPLOLHV�RI�YHU\�ORZ��ORZ��RU�PRGHUDWH�LQFRPH��DV

GHILQHG�LQ�6HFWLRQ�������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH�RU�FRPSDUDEOH�IHGHUDO�VWDWXWHV�

�I��$Q�RZQHU�RI�UHVLGHQWLDO�UHDO�SURSHUW\�VXEMHFW�WR�WKLV�VHFWLRQ�VKDOO�SURYLGH�QRWLFH�WR�WKH�WHQDQW�DV�IROORZV�

�����$��([FHSW�DV�SURYLGHG�LQ�VXESDUDJUDSK��%���IRU�DQ\�WHQDQF\�FRPPHQFHG�RU�UHQHZHG�RQ�RU�DIWHU�-XO\����������DV�DQ�DGGHQGXP�WR�WKH�OHDVH�RU

UHQWDO�DJUHHPHQW��RU�DV�D�ZULWWHQ�QRWLFH�VLJQHG�E\�WKH�WHQDQW��ZLWK�D�FRS\�SURYLGHG�WR�WKH�WHQDQW�

�%��)RU�D�WHQDQF\�LQ�D�PRELOHKRPH�FRPPHQFHG�RU�UHQHZHG�RQ�RU�DIWHU�-XO\����������DV�DQ�DGGHQGXP�WR�WKH�OHDVH�RU�UHQWDO�DJUHHPHQW��RU�DV�D

ZULWWHQ�QRWLFH�VLJQHG�E\�WKH�WHQDQW��ZLWK�D�FRS\�SURYLGHG�WR�WKH�WHQDQW�

�����$��([FHSW�DV�SURYLGHG�LQ�VXESDUDJUDSK��%���IRU�D�WHQDQF\�H[LVWLQJ�SULRU�WR�-XO\����������E\�ZULWWHQ�QRWLFH�WR�WKH�WHQDQW�QR�ODWHU�WKDQ�$XJXVW���

������RU�DV�DQ�DGGHQGXP�WR�WKH�OHDVH�RU�UHQWDO�DJUHHPHQW�

�%�� )RU� D� WHQDQF\� LQ� D�PRELOHKRPH� H[LVWLQJ� SULRU� WR� -XO\� ��� ������ E\�ZULWWHQ� QRWLFH� WR� WKH� WHQDQW� QR� ODWHU� WKDQ�$XJXVW� ��� ������ RU� DV� DQ

DGGHQGXP�WR�WKH�OHDVH�RU�UHQWDO�DJUHHPHQW�

����7KH�QRWLILFDWLRQ�RU�OHDVH�SURYLVLRQ�VKDOO�EH�LQ�QR�OHVV�WKDQ����SRLQW�W\SH��DQG�VKDOO�LQFOXGH�WKH�IROORZLQJ�

³&DOLIRUQLD�ODZ�OLPLWV�WKH�DPRXQW�\RXU�UHQW�FDQ�EH�LQFUHDVHG��6HH�6HFWLRQ���������RI�WKH�&LYLO�&RGH�IRU�PRUH�LQIRUPDWLRQ��&DOLIRUQLD�ODZ�DOVR�SURYLGHV

WKDW� DIWHU� DOO� RI� WKH� WHQDQWV� KDYH� FRQWLQXRXVO\� DQG� ODZIXOO\� RFFXSLHG� WKH� SURSHUW\� IRU� ��� PRQWKV� RU� PRUH� RU� DW� OHDVW� RQH� RI� WKH� WHQDQWV� KDV50



FRQWLQXRXVO\�DQG�ODZIXOO\�RFFXSLHG�WKH�SURSHUW\�IRU����PRQWKV�RU�PRUH��D�ODQGORUG�PXVW�SURYLGH�D�VWDWHPHQW�RI�FDXVH�LQ�DQ\�QRWLFH�WR�WHUPLQDWH�D

WHQDQF\��6HH�6HFWLRQ��������RI�WKH�&LYLO�&RGH�IRU�PRUH�LQIRUPDWLRQ�́

7KH�QRWLILFDWLRQ�RU�OHDVH�SURYLVLRQ�VKDOO�EH�VXEMHFW�WR�6HFWLRQ������

�J��$Q�RZQHU¶V�IDLOXUH�WR�FRPSO\�ZLWK�DQ\�SURYLVLRQ�RI�WKLV�VHFWLRQ�VKDOO�UHQGHU�WKH�ZULWWHQ�WHUPLQDWLRQ�QRWLFH�YRLG�

�K������$Q�RZQHU�ZKR�DWWHPSWV�WR�UHFRYHU�SRVVHVVLRQ�RI�D�UHQWDO�XQLW�LQ�PDWHULDO�YLRODWLRQ�RI�WKLV�VHFWLRQ�VKDOO�EH�OLDEOH�WR�WKH�WHQDQW�LQ�D�FLYLO�DFWLRQ

IRU�DOO�RI�WKH�IROORZLQJ�

�$��$FWXDO�GDPDJHV�

�%��,Q�WKH�FRXUW¶V�GLVFUHWLRQ��UHDVRQDEOH�DWWRUQH\¶V�IHHV�DQG�FRVWV�

�&��8SRQ�D�VKRZLQJ�WKDW�WKH�RZQHU�KDV�DFWHG�ZLOOIXOO\�RU�ZLWK�RSSUHVVLRQ��IUDXG��RU�PDOLFH��XS�WR�WKUHH�WLPHV�WKH�DFWXDO�GDPDJHV��$Q�DZDUG

PD\�DOVR�EH�HQWHUHG�IRU�SXQLWLYH�GDPDJHV�IRU�WKH�EHQHILW�RI�WKH�WHQDQW�DJDLQVW�WKH�RZQHU�

����7KH�$WWRUQH\�*HQHUDO��LQ�WKH�QDPH�RI�WKH�SHRSOH�RI�WKH�6WDWH�RI�&DOLIRUQLD��DQG�WKH�FLW\�DWWRUQH\�RU�FRXQW\�FRXQVHO�LQ�WKH�MXULVGLFWLRQ�LQ�ZKLFK

WKH�UHQWDO�XQLW�LV�ORFDWHG��LQ�WKH�QDPH�RI�WKH�FLW\�RU�FRXQW\��PD\�VHHN�LQMXQFWLYH�UHOLHI�EDVHG�RQ�YLRODWLRQV�RI�WKLV�VHFWLRQ�

�L������7KLV�VHFWLRQ�GRHV�QRW�DSSO\�WR�WKH�IROORZLQJ�UHVLGHQWLDO�UHDO�SURSHUW\�

�$��5HVLGHQWLDO� UHDO�SURSHUW\� VXEMHFW� WR�D� ORFDO� RUGLQDQFH� UHTXLULQJ� MXVW� FDXVH� IRU� WHUPLQDWLRQ�RI�D� UHVLGHQWLDO� WHQDQF\�DGRSWHG�RQ�RU�EHIRUH

6HSWHPEHU����������LQ�ZKLFK�FDVH�WKH�ORFDO�RUGLQDQFH�VKDOO�DSSO\�

�%��5HVLGHQWLDO�UHDO�SURSHUW\�VXEMHFW�WR�D�ORFDO�RUGLQDQFH�UHTXLULQJ�MXVW�FDXVH�IRU�WHUPLQDWLRQ�RI�D�UHVLGHQWLDO�WHQDQF\�DGRSWHG�RU�DPHQGHG�DIWHU

6HSWHPEHU����������WKDW�LV�PRUH�SURWHFWLYH�WKDQ�WKLV�VHFWLRQ��LQ�ZKLFK�FDVH�WKH�ORFDO�RUGLQDQFH�VKDOO�DSSO\��)RU�SXUSRVHV�RI�WKLV�VXESDUDJUDSK�

DQ�RUGLQDQFH�LV�³PRUH�SURWHFWLYH´�LI�LW�PHHWV�DOO�RI�WKH�IROORZLQJ�FULWHULD�

�L��7KH�MXVW�FDXVH�IRU�WHUPLQDWLRQ�RI�D�UHVLGHQWLDO�WHQDQF\�XQGHU�WKH�ORFDO�RUGLQDQFH�LV�FRQVLVWHQW�ZLWK�WKLV�VHFWLRQ�

�LL��7KH�RUGLQDQFH�IXUWKHU�OLPLWV�WKH�UHDVRQV�IRU�WHUPLQDWLRQ�RI�D�UHVLGHQWLDO�WHQDQF\��SURYLGHV�IRU�KLJKHU�UHORFDWLRQ�DVVLVWDQFH�DPRXQWV��RU

SURYLGHV�DGGLWLRQDO�WHQDQW�SURWHFWLRQV�WKDW�DUH�QRW�SURKLELWHG�E\�DQ\�RWKHU�SURYLVLRQ�RI�ODZ�

�LLL��7KH�ORFDO�JRYHUQPHQW�KDV�PDGH�D�ELQGLQJ�ILQGLQJ�ZLWKLQ�WKHLU�ORFDO�RUGLQDQFH�WKDW�WKH�RUGLQDQFH�LV�PRUH�SURWHFWLYH�WKDQ�WKH�SURYLVLRQV�RI

WKLV�VHFWLRQ�

����$�UHVLGHQWLDO�UHDO�SURSHUW\�VKDOO�QRW�EH�VXEMHFW�WR�ERWK�D�ORFDO�RUGLQDQFH�UHTXLULQJ�MXVW�FDXVH�IRU�WHUPLQDWLRQ�RI�D�UHVLGHQWLDO�WHQDQF\�DQG�WKLV

VHFWLRQ�

���� $� ORFDO� RUGLQDQFH� DGRSWHG� DIWHU� 6HSWHPEHU� ��� ������ WKDW� LV� OHVV� SURWHFWLYH� WKDQ� WKLV� VHFWLRQ� VKDOO� QRW� EH� HQIRUFHG� XQOHVV� WKLV� VHFWLRQ� LV

UHSHDOHG�

�M��$Q\�ZDLYHU�RI�WKH�ULJKWV�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�YRLG�DV�FRQWUDU\�WR�SXEOLF�SROLF\�

�N��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ��WKH�IROORZLQJ�GHILQLWLRQV�VKDOO�DSSO\�
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����³2ZQHU´�LQFOXGHV�DQ\�SHUVRQ��DFWLQJ�DV�SULQFLSDO�RU�WKURXJK�DQ�DJHQW��KDYLQJ�WKH�ULJKW�WR�RIIHU�UHVLGHQWLDO�UHDO�SURSHUW\�IRU�UHQW��DQG�LQFOXGHV�D

SUHGHFHVVRU�LQ�LQWHUHVW�WR�WKH�RZQHU�

����³5HVLGHQWLDO�UHDO�SURSHUW\´�PHDQV�DQ\�GZHOOLQJ�RU�XQLW�WKDW�LV�LQWHQGHG�IRU�KXPDQ�KDELWDWLRQ��LQFOXGLQJ�DQ\�GZHOOLQJ�RU�XQLW�LQ�D�PRELOHKRPH

SDUN�

����³7HQDQF\´�PHDQV�WKH�ODZIXO�RFFXSDWLRQ�RI�UHVLGHQWLDO�UHDO�SURSHUW\�DQG�LQFOXGHV�D�OHDVH�RU�VXEOHDVH�

�O��7KLV�VHFWLRQ�VKDOO�QRW�DSSO\�WR�D�KRPHRZQHU�RI�D�PRELOHKRPH��DV�GHILQHG�LQ�6HFWLRQ�������

�P��7KLV�VHFWLRQ�VKDOO�EHFRPH�RSHUDWLYH�RQ�$SULO���������

�Q��7KLV�VHFWLRQ�VKDOO�UHPDLQ�LQ�HIIHFW�RQO\�XQWLO�-DQXDU\����������DQG�DV�RI�WKDW�GDWH�LV�UHSHDOHG�

6(&�����6HFWLRQ��������RI�WKH�&LYLO�&RGH�LV�UHSHDOHG�

��������D�7KH�KLULQJ�RI�D�URRP�E\�D�ORGJHU�RQ�D�SHULRGLF�EDVLV�ZLWKLQ�D�GZHOOLQJ�XQLW�RFFXSLHG�E\�WKH�RZQHU�PD\�EH�WHUPLQDWHG�E\�HLWKHU�SDUW\�JLYLQJ

ZULWWHQ�QRWLFH�WR�WKH�RWKHU�RI�KLV�RU�KHU�LQWHQWLRQ�WR�WHUPLQDWH�WKH�KLULQJ��DW�OHDVW�DV�ORQJ�EHIRUH�WKH�H[SLUDWLRQ�RI�WKH�WHUP�RI�WKH�KLULQJ�DV�VSHFLILHG

LQ�6HFWLRQ�������7KH�QRWLFH�VKDOO�EH�JLYHQ�LQ�D�PDQQHU�SUHVFULEHG�LQ�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH�RU�E\�FHUWLILHG�RU�UHJLVWHUHG�PDLO�

UHVWULFWHG�GHOLYHU\��WR�WKH�RWKHU�SDUW\��ZLWK�D�UHWXUQ�UHFHLSW�UHTXHVWHG�

�E�8SRQ�H[SLUDWLRQ�RI�WKH�QRWLFH�SHULRG�SURYLGHG�LQ�WKH�QRWLFH�RI�WHUPLQDWLRQ�JLYHQ�SXUVXDQW�WR�VXEGLYLVLRQ��D���DQ\�ULJKW�RI�WKH�ORGJHU�WR�UHPDLQ�LQ

WKH�GZHOOLQJ�XQLW�RU�DQ\�SDUW�WKHUHRI�LV�WHUPLQDWHG�E\�RSHUDWLRQ�RI�ODZ��7KH�ORGJHU¶V�UHPRYDO�IURP�WKH�SUHPLVHV�PD\�WKHUHDIWHU�EH�HIIHFWHG�SXUVXDQW

WR�WKH�SURYLVLRQV�RI�6HFWLRQ�������RI�WKH�3HQDO�&RGH�RU�RWKHU�DSSOLFDEOH�SURYLVLRQV�RI�ODZ�

�F�$V�XVHG�LQ�WKLV�VHFWLRQ��³ORGJHU´�PHDQV�D�SHUVRQ�FRQWUDFWLQJ�ZLWK�WKH�RZQHU�RI�D�GZHOOLQJ�XQLW�IRU�D�URRP�RU�URRP�DQG�ERDUG�ZLWKLQ�WKH�GZHOOLQJ

XQLW�SHUVRQDOO\�RFFXSLHG�E\�WKH�RZQHU��ZKHUH�WKH�RZQHU�UHWDLQV�D�ULJKW�RI�DFFHVV�WR�DOO�DUHDV�RI�WKH�GZHOOLQJ�XQLW�RFFXSLHG�E\�WKH�ORGJHU�DQG�KDV

RYHUDOO�FRQWURO�RI�WKH�GZHOOLQJ�XQLW�

�G�7KLV�VHFWLRQ�DSSOLHV�RQO\�WR�RZQHU�RFFXSLHG�GZHOOLQJV�ZKHUH�D�VLQJOH� ORGJHU�UHVLGHV��1RWKLQJ�LQ�WKLV�VHFWLRQ�VKDOO�EH�FRQVWUXHG�WR�GHWHUPLQH�RU

DIIHFW�LQ�DQ\�ZD\�WKH�ULJKWV�RI�SHUVRQV�UHVLGLQJ�DV�ORGJHUV�LQ�DQ�RZQHU�RFFXSLHG�GZHOOLQJ�ZKHUH�PRUH�WKDQ�RQH�ORGJHU�UHVLGHV�

6(&�����6HFWLRQ�������RI�WKH�*RYHUQPHQW�&RGH�LV�DPHQGHG�WR�UHDG�

�������$V�XVHG�LQ�WKLV�SDUW�LQ�FRQQHFWLRQ�ZLWK�KRXVLQJ�DFFRPPRGDWLRQV��XQOHVV�D�GLIIHUHQW�PHDQLQJ�FOHDUO\�DSSHDUV�IURP�WKH�FRQWH[W�

�D��³$IILUPDWLYH�DFWLRQV´�PHDQV�DQ\�DFWLYLW\�IRU�WKH�SXUSRVH�RI�HOLPLQDWLQJ�GLVFULPLQDWLRQ�LQ�KRXVLQJ�DFFRPPRGDWLRQV�EHFDXVH�RI�UDFH��FRORU��UHOLJLRQ�

VH[��PDULWDO�VWDWXV��QDWLRQDO�RULJLQ��DQFHVWU\��IDPLOLDO�VWDWXV��RU�GLVDELOLW\�

�E��³&RQFLOLDWLRQ�FRXQFLO´�PHDQV�D�QRQSURILW�RUJDQL]DWLRQ��RU�D�FLW\�RU�FRXQW\�KXPDQ�UHODWLRQV�FRPPLVVLRQ��ZKLFK�SURYLGHV�HGXFDWLRQ��IDFWILQGLQJ��DQG

PHGLDWLRQ�RU�FRQFLOLDWLRQ�VHUYLFHV�LQ�UHVROXWLRQ�RI�FRPSODLQWV�RI�KRXVLQJ�GLVFULPLQDWLRQ�

�F������³'LVFULPLQDWLRQ´�LQFOXGHV�UHIXVDO�WR�VHOO��UHQW��RU�OHDVH�KRXVLQJ�DFFRPPRGDWLRQV��LQFOXGHV�UHIXVDO�WR�QHJRWLDWH�IRU�WKH�VDOH��UHQWDO��RU�OHDVH�RI

KRXVLQJ�DFFRPPRGDWLRQV��LQFOXGHV�UHSUHVHQWDWLRQ�WKDW�D�KRXVLQJ�DFFRPPRGDWLRQ�LV�QRW�DYDLODEOH�IRU�LQVSHFWLRQ��VDOH��RU�UHQWDO�ZKHQ�WKDW�KRXVLQJ

DFFRPPRGDWLRQ� LV� LQ� IDFW�VR�DYDLODEOH�� LQFOXGHV�DQ\�RWKHU�GHQLDO�RU�ZLWKKROGLQJ�RI�KRXVLQJ�DFFRPPRGDWLRQV�� LQFOXGHV�SURYLVLRQ�RI� LQIHULRU� WHUPV�

FRQGLWLRQV��SULYLOHJHV��IDFLOLWLHV��RU�VHUYLFHV�LQ�FRQQHFWLRQ�ZLWK�WKRVH�KRXVLQJ�DFFRPPRGDWLRQV��LQFOXGHV�KDUDVVPHQW�LQ�FRQQHFWLRQ�ZLWK�WKRVH�KRXVLQJ52



DFFRPPRGDWLRQV��LQFOXGHV�WKH�FDQFHOODWLRQ�RU�WHUPLQDWLRQ�RI�D�VDOH�RU�UHQWDO�DJUHHPHQW��LQFOXGHV�WKH�SURYLVLRQ�RI�VHJUHJDWHG�RU�VHSDUDWHG�KRXVLQJ

DFFRPPRGDWLRQV��LQFOXGHV�WKH�UHIXVDO�WR�SHUPLW��DW�WKH�H[SHQVH�RI�WKH�GLVDEOHG�SHUVRQ��UHDVRQDEOH�PRGLILFDWLRQV�RI�H[LVWLQJ�SUHPLVHV�RFFXSLHG�RU�WR

EH�RFFXSLHG�E\�WKH�GLVDEOHG�SHUVRQ��LI�WKH�PRGLILFDWLRQV�PD\�EH�QHFHVVDU\�WR�DIIRUG�WKH�GLVDEOHG�SHUVRQ�IXOO�HQMR\PHQW�RI�WKH�SUHPLVHV��H[FHSW�WKDW�

LQ�WKH�FDVH�RI�D�UHQWDO��WKH�ODQGORUG�PD\��ZKHUH�LW�LV�UHDVRQDEOH�WR�GR�VR�FRQGLWLRQ�SHUPLVVLRQ�IRU�D�PRGLILFDWLRQ�RQ�WKH�UHQWHU¶V�DJUHHLQJ�WR�UHVWRUH

WKH�LQWHULRU�RI�WKH�SUHPLVHV�WR�WKH�FRQGLWLRQ�WKDW�H[LVWHG�EHIRUH�WKH�PRGLILFDWLRQ��RWKHU�WKDQ�IRU�UHDVRQDEOH�ZHDU�DQG�WHDU���DQG�LQFOXGHV�UHIXVDO�WR

PDNH�UHDVRQDEOH�DFFRPPRGDWLRQV�LQ�UXOHV��SROLFLHV��SUDFWLFHV��RU�VHUYLFHV�ZKHQ�WKHVH�DFFRPPRGDWLRQV�PD\�EH�QHFHVVDU\�WR�DIIRUG�D�GLVDEOHG�SHUVRQ

HTXDO�RSSRUWXQLW\�WR�XVH�DQG�HQMR\�D�GZHOOLQJ�

����³'LVFULPLQDWLRQ´�GRHV�QRW�LQFOXGH�HLWKHU�RI�WKH�IROORZLQJ�

�$��5HIXVDO� WR�UHQW�RU� OHDVH�D�SRUWLRQ�RI�DQ�RZQHU�RFFXSLHG�VLQJOH�IDPLO\�KRXVH�WR�D�SHUVRQ�DV�D�URRPHU�RU�ERDUGHU� WHQDQW� OLYLQJ�ZLWKLQ� WKH

KRXVHKROG��SURYLGHG�WKDW�QR�PRUH�WKDQ�RQH�URRPHU�RU�ERDUGHU� LV�WZR�WHQDQWV�DUH�WR� OLYH�ZLWKLQ�WKH�KRXVHKROG��DQG�WKH�RZQHU�FRPSOLHV�ZLWK

VXEGLYLVLRQ��F��RI�6HFWLRQ��������ZKLFK�SURKLELWV�GLVFULPLQDWRU\�QRWLFHV��VWDWHPHQWV��DQG�DGYHUWLVHPHQWV�

�%��:KHUH�WKH�VKDULQJ�RI�OLYLQJ�DUHDV�LQ�D�VLQJOH�GZHOOLQJ�XQLW�LV�LQYROYHG��WKH�XVH�RI�ZRUGV�VWDWLQJ�RU�WHQGLQJ�WR�LPSO\�WKDW�WKH�KRXVLQJ�EHLQJ

DGYHUWLVHG�LV�DYDLODEOH�RQO\�WR�SHUVRQV�RI�RQH�VH[�

�G��³+RXVLQJ�DFFRPPRGDWLRQ´�PHDQV�DQ\�EXLOGLQJ��VWUXFWXUH��RU�SRUWLRQ�WKHUHRI�WKDW�LV�RFFXSLHG�DV��RU�LQWHQGHG�IRU�RFFXSDQF\�DV��D�UHVLGHQFH�E\�RQH

RU�PRUH� IDPLOLHV� DQG�DQ\�YDFDQW� ODQG� WKDW� LV� RIIHUHG� IRU� VDOH�RU� OHDVH� IRU� WKH� FRQVWUXFWLRQ� WKHUHRQ�RI� DQ\�EXLOGLQJ�� VWUXFWXUH�� RU�SRUWLRQ� WKHUHRI

LQWHQGHG�WR�EH�VR�RFFXSLHG��³+RXVLQJ�DFFRPPRGDWLRQ´�LQFOXGHV�D�EXLOGLQJ��VWUXFWXUH��RU�SRUWLRQ�WKHUHRI�WKDW�LV�RFFXSLHG��RU�LQWHQGHG�WR�EH�RFFXSLHG�

SXUVXDQW�WR�D�WUDQVDFWLRQ�IDFLOLWDWHG�E\�D�KRVWLQJ�SODWIRUP��DV�GHILQHG�LQ�6HFWLRQ�������RI�WKH�%XVLQHVV�DQG�3URIHVVLRQV�&RGH�

�H��³2ZQHU´�LQFOXGHV�WKH�OHVVHH��VXEOHVVHH��DVVLJQHH��PDQDJLQJ�DJHQW��UHDO�HVWDWH�EURNHU�RU�VDOHVSHUVRQ��RU�DQ\�SHUVRQ�KDYLQJ�DQ\�OHJDO�RU�HTXLWDEOH

ULJKW�RI�RZQHUVKLS�RU�SRVVHVVLRQ�RU�WKH�ULJKW�WR�UHQW�RU�OHDVH�KRXVLQJ�DFFRPPRGDWLRQV��DQG�LQFOXGHV�WKH�VWDWH�DQG�DQ\�RI�LWV�SROLWLFDO�VXEGLYLVLRQV

DQG�DQ\�DJHQF\�WKHUHRI�

�I��³3HUVRQ´�LQFOXGHV�DOO�LQGLYLGXDOV�DQG�HQWLWLHV�WKDW�DUH�GHVFULEHG�LQ�6HFWLRQ������G��RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH��DQG�LQ�WKH�GHILQLWLRQ�RI

³RZQHU´�LQ�VXEGLYLVLRQ��H���DQG�DOO�LQVWLWXWLRQDO�WKLUG�SDUWLHV��LQFOXGLQJ�WKH�)HGHUDO�+RPH�/RDQ�0RUWJDJH�&RUSRUDWLRQ�

�J��³$JJULHYHG�SHUVRQ´�LQFOXGHV�DQ\�SHUVRQ�ZKR�FODLPV�WR�KDYH�EHHQ�LQMXUHG�E\�D�GLVFULPLQDWRU\�KRXVLQJ�SUDFWLFH�RU�EHOLHYHV�WKDW�WKH�SHUVRQ�ZLOO�EH

LQMXUHG�E\�D�GLVFULPLQDWRU\�KRXVLQJ�SUDFWLFH�WKDW�LV�DERXW�WR�RFFXU�

�K��³5HDO�HVWDWH�UHODWHG�WUDQVDFWLRQV´�LQFOXGH�DQ\�RI�WKH�IROORZLQJ�

���� 7KH�PDNLQJ� RU� SXUFKDVLQJ� RI� ORDQV� RU� SURYLGLQJ� RWKHU� ILQDQFLDO� DVVLVWDQFH� WKDW� LV� IRU� WKH� SXUSRVH� RI� SXUFKDVLQJ�� FRQVWUXFWLQJ�� LPSURYLQJ�

UHSDLULQJ��RU�PDLQWDLQLQJ�D�GZHOOLQJ��RU�WKDW�LV�VHFXUHG�E\�UHVLGHQWLDO�UHDO�HVWDWH�

����7KH�VHOOLQJ��EURNHULQJ��RU�DSSUDLVLQJ�RI�UHVLGHQWLDO�UHDO�SURSHUW\�

����7KH�XVH�RI�WHUULWRULDO�XQGHUZULWLQJ�UHTXLUHPHQWV�� IRU�WKH�SXUSRVH�RI�UHTXLULQJ�D�ERUURZHU� LQ�D�VSHFLILF�JHRJUDSKLF�DUHD�WR�REWDLQ�HDUWKTXDNH

LQVXUDQFH��UHTXLUHG�E\�DQ�LQVWLWXWLRQDO�WKLUG�SDUW\�RQ�D�ORDQ�VHFXUHG�E\�UHVLGHQWLDO�UHDO�SURSHUW\�

�L��³6RXUFH�RI�LQFRPH´�PHDQV�ODZIXO��YHULILDEOH�LQFRPH�SDLG�GLUHFWO\�WR�D�WHQDQW��RU�WR�D�UHSUHVHQWDWLYH�RI�D�WHQDQW��RU�SDLG�WR�D�KRXVLQJ�RZQHU�RU

ODQGORUG�RQ�EHKDOI�RI�D�WHQDQW�� LQFOXGLQJ�IHGHUDO��VWDWH��RU� ORFDO�SXEOLF�DVVLVWDQFH��DQG�IHGHUDO��VWDWH��RU� ORFDO�KRXVLQJ�VXEVLGLHV�� LQFOXGLQJ��EXW�QRW

OLPLWHG�WR��IHGHUDO�KRXVLQJ�DVVLVWDQFH�YRXFKHUV�LVVXHG�XQGHU�6HFWLRQ���RI�WKH�8QLWHG�6WDWHV�+RXVLQJ�$FW�RI����������8�6�&��6HF������I���³6RXUFH�RI53



LQFRPH´� LQFOXGHV�D�IHGHUDO�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�9HWHUDQV�$IIDLUV�6XSSRUWLYH�+RXVLQJ�YRXFKHU��)RU�WKH�SXUSRVHV�RI�WKLV

GHILQLWLRQ��D�KRXVLQJ�RZQHU�RU�ODQGORUG�LV�QRW�FRQVLGHUHG�D�UHSUHVHQWDWLYH�RI�D�WHQDQW�XQOHVV�WKH�VRXUFH�RI�LQFRPH�LV�D�IHGHUDO�'HSDUWPHQW�RI�+RXVLQJ

DQG�8UEDQ�'HYHORSPHQW�9HWHUDQV�$IIDLUV�6XSSRUWLYH�+RXVLQJ�YRXFKHU�

6(&�����6HFWLRQ����������LV�DGGHG�WR�WKH�5HYHQXH�DQG�7D[DWLRQ�&RGH��WR�UHDG�

�����������D��*URVV�LQFRPH�GRHV�QRW�LQFOXGH�DQ\�SD\PHQW�UHFHLYHG�E\�D�ORZHU�LQFRPH�KRXVHKROG�IURP�D�WHQDQW�ZKLOH�SDUWLFLSDWLQJ�DV�D�ODQGORUG�LQ

D�QRQSURILW�KRPH�VKDULQJ�SURJUDP�

�E��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ�

���� ³1RQSURILW� KRPH�VKDULQJ� SURJUDP´�PHDQV� D� SURJUDP� DV� GHILQHG� LQ� SDUDJUDSK� ���� RI� VXEGLYLVLRQ� �E�� RI� 6HFWLRQ� ������ RI� WKH�:HOIDUH� DQG

,QVWLWXWLRQV�&RGH�

����³/RZHU�LQFRPH�KRXVHKROG´�PHDQV�DV�GHILQHG�LQ�6HFWLRQ���������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH�

6(&�����6HFWLRQ�������LV�DGGHG�WR�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH��WR�UHDG�

������� �D�� ,QFRPH� UHFHLYHG� E\� DQ� DSSOLFDQW� IRU�� RU� D� UHFLSLHQW� RI�� SXEOLF� VRFLDO� VHUYLFHV� WKURXJK� UHQWLQJ� EHGURRPV� RU� XQLWV� DV� D� ODQGORUG� LQ� D

QRQSURILW� KRPH�VKDULQJ� SURJUDP� VKDOO� QRW� EH� FRQVLGHUHG� WR� EH� LQFRPH� IRU� WKH� SXUSRVHV� RI� GHWHUPLQLQJ� WKH� HOLJLELOLW\� RI� SXEOLF� VRFLDO� VHUYLFHV

SXUVXDQW�WR�WKLV�GLYLVLRQ�

�E��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ�

����³1RQSURILW�KRPH�VKDULQJ�SURJUDP´�PHDQV�D�SURJUDP�WKDW�PHHWV�DOO�RI�WKH�IROORZLQJ�

�$��$GPLQLVWHUHG�E\�D�QRQSURILW�RUJDQL]DWLRQ�RU�JRYHUQPHQWDO�HQWLW\�

�%��3URYLGHV�D�VHUYLFH�WKDW�KHOSV�WR�PDWFK�D�SHUVRQ�RU�KRXVHKROG��ZKR�KDV�RQH�RU�PRUH�XQRFFXSLHG�EHGURRPV�LQ�WKHLU�RZQHU�RFFXSLHG�KRPH�

RQH�RU�PRUH�XQRFFXSLHG�EHGURRPV�LQ�WKHLU�UHQWDO�XQLW�RI�ZKLFK�WKH\�DUH�WKH�SULPDU\�WHQDQW��RU�XS�WR�WZR�VHSDUDWH�YDFDQW�XQLWV�RQ�DQ�RZQHU�

RFFXSLHG�SURSHUW\�ZLWK�RQH�RU�PRUH�XQUHODWHG�WHQDQWV�

�&��/HDVH�DJUHHPHQWV�H[HFXWHG�DV�D�UHVXOW�RI�D�PDWFK��DV�GHVFULEHG�LQ�VXESDUDJUDSK��%���LV�IRU�WKH�WHUP�RI�QR�OHVV�WKDQ����GD\V�

�'��3URYLGHV�RQJRLQJ�VXSSRUW�WR�PLWLJDWH�FRQIOLFW�DQG�SURPRWH�KRXVLQJ�VWDELOLW\�IRU�ERWK�SDUWLFLSDWLQJ�WHQDQWV�DQG�ODQGORUGV�

�(��³1RQSURILW�RUJDQL]DWLRQ´�PHDQV�DQ\�SULYDWH��QRQSURILW�RUJDQL]DWLRQ�ZKLFK�TXDOLILHV�IRU�H[HPSW�VWDWXV�XQGHU�6HFWLRQ�����F�����RI�WKH�8QLWHG

6WDWHV�,QWHUQDO�5HYHQXH�&RGH�RI������
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