
CONTRA COSTA COUNTY

AGENDA 

Advisory Council on Aging

400 Ellinwood Way, Pleasant Hill 
Room 303

10:00 AMWednesday, June 4, 2025

Executive Committee
|Link:| https://cccounty-us.zoom.us/j/82285207490?

pwd=ylPtOiocXN7E2W12dfn13N9OCR8XuW.1 | Password: 707022 | Dial-in: USA 214 765 0478 
USA 8882780254 (US Toll Free) | Conference code: 698779 | ID 822 8520 7490 |

PUBLIC ACCESS INSTRUCTIONS:
The public may attend this meeting in person at the above location. The public also may attend this
meeting remotely via Zoom or call-in. Login information and call-in information is provided above. 
Remote attendance of this meeting is being held at the following locations: 324 El Divisadero Ave., 
Walnut Creek; 3014 Grey Eagle Dr., Walnut Creek; 28 Orinda Way., Orinda.

10:00 Call to Order/Introductions/Roll Call - Jim Donnelly

10:05 Approval of May 2025 Draft Minutes

EX.05.07.25DraftMinutes 25-2100

EX.05.07.25DraftMinutesAttachments:

10:10 Area Agency on Aging Report - Tracy Murray, AAA Director and/or Alicia Espinoza, AAA 
Program Manager
Senior Nutrition RFPs
Age-Friendly Campaign

ACOA Website 25-2101

ACOA web content Planning Committee 051225Attachments:

10:12 Budget
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Advisory Council on Aging AGENDA June 4, 2025

10:30 Committee Reports:
Membership and Nominating Committee - Julie Ortega/Logan Robertson
Planning Committee - Jill Kleiner
Housing Committee - Kevin Donovan
Health Committee - Terri Tobey/Mike Wener
Legislative Committee and California Senior Legislature Update - Shirley Krohn
Technology Committee - Steve Lipson
Senior Mobility Action Council Transportation Committee - Candace Evans

10:55 President's Report - Jim Donnelly

11:05 Break

11:10 Review and approve support letter for AB 474.

AB 474 Letter 25-2102

AB 474 Letter 3-23-25Attachments:

AB 474 Options 25-2103

AB 474 to Expand Affordable Housing Options_Attachments:

Bill Text 25-2104

Bill Text_ CA AB474 _ 2025-2026 _ Regular Session _ Introduced _ 
LegiScan

Attachments:

11:20 Future Meeting Presentations:

11:30 Consent Items:
Approve Alternates:
Indy Sekhon - Alternate 1
Deborah Wiener - Alternate 2
Holly Frates - Alternate 3

11:35 Public Comment:

Executive Committee recesses in July.

The next Executive Committee Meeting is scheduled for Wednesday, August 6, 2025 at 10 am - 12 
pm.

12:00 Adjourn
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Advisory Council on Aging AGENDA June 4, 2025

The Committee will provide reasonable accommodations for persons with disabilities planning to attend 
the committee meetings. Contact the staff person listed below at least 72 hours before the meeting. Any 
disclosable public records related to an open session item on a regular meeting agenda and distributed 
by the county to a majority of members of the committee less than 96 hours prior to that meeting are 
available for public inspection at 300 Ellinwood Way, Pleasant Hill during normal business hours. 
Public comment may be submitted via electronic mail on agenda items at least one full work day prior 
to the published meeting time.
For additional information contact: Alicia Espinoza 925-655-0771 or aespinoza@ehsd.cccounty.us

HOW TO PROVIDE PUBLIC COMMENT:
Persons who wish to address the committee during public comment on matters within the jurisdiction of 
the committee that are not on the agenda, or who wish to comment with respect to an item on the 
agenda, may comment in person, via Zoom, or via call-in. Those participating in person should speak 
when called upon by the chair. Those participating via Zoom should indicate they wish to speak by 
using the “raise your hand” feature in the Zoom app. Those calling in should indicate they wish to 
speak by pushing * 9 on their phone. All public comments will be limited to 2 minutes per speaker.
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CONTRA COSTA COUNTY

Staff Report

1025 ESCOBAR STREET
MARTINEZ, CA 94553

File #: 25-2100 Agenda Date: 6/4/2025 Agenda #:
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CONTRA COSTA COUNTY

Committee Meeting Minutes - Draft 

Advisory Council on Aging

10:00 AM 400 Ellinwood Way, Pleasant Hill 

Room 303

Wednesday, May 7, 2025

Executive Committee

|Link:| https://cccounty-us.zoom.us/j/82285207490?

pwd=ylPtOiocXN7E2W12dfn13N9OCR8XuW.1 | Password: 707022 | Dial-in: USA 214 765 0478 

USA 8882780254 (US Toll Free) | Conference code: 698779 | ID 822 8520 7490 |

PUBLIC ACCESS INSTRUCTIONS:

The public may attend this meeting in person at the above location. The public also may attend this

meeting remotely via Zoom or call-in. Login information and call-in information is provided above. 

Remote attendance of this meeting is being held at the following locations: 324 El Divisadero Ave., 

Walnut Creek; 3014 Grey Eagle Dr., Walnut Creek; 28 Orinda Way, Orinda, 150 S 45th St., Richmond

10:00 Call to Order - Jim Donnelly

Introductions

Roll Call

James Donnelly, Kevin Donovan, Candace Evans, Jill Kleiner, 

Steve Lipson, Julie Ortega, and Michael Wener

Present

Shirley Krohn, Logan Robertson, Terri Tobey, and Lorna Van 

Ackeren

Absent

10:02 Approve April 2025 Draft Minutes

EX.04.02.25DraftMinutes 25-1702

Attachments: EX.04.02.25DraftMinutes

Motion: Wener

KleinerSecond:

Donnelly, Donovan, Evans, Kleiner, Lipson, Ortega, and 

Wener

Aye:

Krohn, Robertson, Tobey, and Van AckerenAbsent:

Result: Passed
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Advisory Council on Aging Committee Meeting Minutes - Draft May 7, 2025

10:10 Area Agency on Aging Report - Tracy Murray, AAA Director and/or Alicia Expinoza, AAA 

Program Manager

Senior Nutrition RFP timeline

Age-Friendly Campaign

ACOA Recruitment Flyer

10:30 President's Report - Jim Donnelly

Jim called attention to the ACOA objectives outlined in Area Plan and urged committees to 

honor commitments of producing associated deliverables.
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Advisory Council on Aging Committee Meeting Minutes - Draft May 7, 2025

10:40 Committee Reports

Membership & nominating Committee - Julie Ortega

April 2025 Membership Committee cancelled due to technical complications with Zoom.

City seat openings: Pittsburg, San Pablo, San Ramon, Clayton, Antioch, Brentwood are open. 

Alt. 1,2,3,4,open.

3 interviews scheduled for May 2025.

Planning Committee - Jill Kleiner

Met 5/6/25.

Provided input on ACOA Recruitment Flyer.

Reviewed Area Plan objectives and tracked progress.

Committees to provide updates on objectives June 2025.

4th focus group revisitation site will be Monument Crisis Center in Concord (Marilyn Fowler to 

facilitate).

Housing Committee - Kevin Donovan

Support sought for AB 474. Bill focuses on incentivizing and removing barriers for Californians 

participating in nonprofit home-sharing programs.

At next Housing Committee meeting 6/16/25, Contra Costa Senior Legal Services will present.

Gabriel Lemus previously presented regarding strategies on affordable housing.

"No Place to Call Home" presentations at the following sites: Martinez Senior Commission, 

Concord City Council, Rossmoor Democratic Club, Senior Community Center in San Pablo, and 

the Brentwood City Council.

Health Workgroup - Mike Wener

Committee membership is growing.

Next Health and Elder Abuse Prevention meeting 5/12/25, Judge Alan Goldhammer will present 

on Elder Abuse Prevention and mandated reporting.

Legislative Workgroup and California Senior Legislature Update - Steve Lipson for Shirley 

Krohn

SB4 239 in Judiciary Committee meeting.

Senior Rally Day is 5/6/25.

Technology Workgroup - Steve Lipson

A.I. continues to release groundbreaking technologies.

Senior Mobility Action Council (Transportation Workgroup) - Candace Evans 

Met 5/5/25 where Tim Haile (CCTA E.D.) presented "People Centered Mobility."

11:05 Break
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Advisory Council on Aging Committee Meeting Minutes - Draft May 7, 2025

11:10 Future Meetings Presentations:

Mental Health (Elder Wellness Coalition) - May

Elder Abuse Prevention - June

HICAP - August

Family Justice Center - September

11:20 Consent Items:

Approve LOA's for May 2025

Michelle Hayes

Logan Robertson

Approve LOA's for June 2025

Julie Ortega

Thomas Lang

Motion: Donovan

LipsonSecond:

Donnelly, Donovan, Evans, Kleiner, Lipson, Ortega, and 

Wener

Aye:

Krohn, Robertson, Tobey, and Van AckerenAbsent:

Result: Passed

11:25 Public Comment:

OAA 60th Birthday Celebration - 7/14/25, 2-4pm, at Los Medanos College (2700 E. Leland Rd, 

Pittsburg, CA).

The next scheduled meeting is June 4, 2025 at 10:00 am-12 pm.

12:00 Adjourn: Meeting adjourned at 11:39 pm.

The Committee will provide reasonable accommodations for persons with disabilities planning to attend 

the committee meetings. Contact the staff person listed below at least 72 hours before the meeting. Any 

disclosable public records related to an open session item on a regular meeting agenda and distributed 

by the county to a majority of members of the committee less than 96 hours prior to that meeting are 

available for public inspection at 300 Ellinwood Way, Pleasant Hill during normal business hours. 

Public comment may be submitted via electronic mail on agenda items at least one full work day prior 

to the published meeting time.
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Advisory Council on Aging Committee Meeting Minutes - Draft May 7, 2025

For additional information contact: Alicia Espinoza 925-655-0771 or aespinoza@ehsd.cccounty.us.

HOW TO PROVIDE PUBLIC COMMENT:

Persons who wish to address the committee during public comment on matters within the jurisdiction of 

the committee that are not on the agenda, or who wish to comment with respect to an item on the 

agenda, may comment in person, via Zoom, or via call-in. Those participating in person should speak 

when called upon by the chair. Those participating via Zoom should indicate they wish to speak by 

using the �raise your hand� feature in the Zoom app. Those calling in should indicate they wish to 

speak by pushing * 9 on their phone. All public comments will be limited to 2 minutes per speaker.
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Staff Report
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Planning Committee’s Role 

The Planning Committee has four primary roles: 

x Work with the Area Agency on Aging (AAA) staff and the Advisory Council on 

Aging (ACOA) Committees to develop and provide an annual review and updates 

of the four-year Area Plan for Contra Costa County. 

x Participate in the AAA Request for Proposals (RFP) review process. 

x Support the AAA in monitoring of contractors. 

x Provide support to the AAA as requested. 

 

Recent Accomplishments 

x Provided input to the development of the Area Plan for 2024-2028 and the 2025 

annual update to the Area Plan. 

x Supported the AAA with monitoring of contractors.  

x Reviewed proposals for Capacity Building and Senior Nutrition. 

x Supported staff on Focus Group Deliverables (iPads/Emergency Backpacks). 

x Facilitated presentations with the AAA at senior centers on accessing county 

resources. 

 

2025 Work Plan 

x The Committee will conduct four Focus Group onsite follow up visits by June 

2025. 

x The Committee will review and provide comments on the Annual Area Plan 
update for the March Public Hearing. 

x The Committee will support the AAA with Request for Proposals (“RFP”) by 
participating in the AAS bureau review of proposals. 

x The Committee will support the AAA with the annual Contractor Monitoring 
process.  

 

Jill Kleiner 

Planning Committee Chair 
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Staff Report
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May     , 2025 

 

 

Re:  AB 474 - Home Share Act of 2025 

Dear Assembly Member Ward, 

The Contra Costa County Advisory Council on Aging advises our Board of Supervisors on all 

matters associated with the planning, development, and administration of programs relating to 

older adults.  Any comments, recommendations, opinions, and positions made by the council or 

its members do not represent the official position of the County or its officers. 

 

We are writing you to support your bill, AB 474, regarding the providing of a smart, low-cost 

solution to help seniors and low-income older homeowners stay housed while increasing the 

number of affordable rental opportunities by renting out excess and vacant bedrooms.   As the 

fastest growing segment of the state’s population, those over 60, particularly those on limited 

incomes, are facing an acute shortage of affordable housing.  Through AB 474 both low-income 

homeowners and those seeking affordable rental opportunities benefit through home sharing 

programs.       

 

The Home Sharing Act of 2025 provides key provisions which specifically assist the low-income 

homeowner and renter. Low-income homeowners benefit through an exemption where rental 

income is exempt from income tax and this rental income does not affect the homeowner’s 

eligibility for government assistance programs.  Tenants benefit through strengthened rights 

while still providing the homeowner the right to have a caregiver move in, if needed.  This 

proposed Act provides a “win-win” solution for both the homeowner and the tenant. 

 

Thank you for sponsoring AB 474 and its potential of increasing the availability of affordable 

housing while also supporting low-income homeowners. 

 

Respectfully, 

 

James Donnelly, President 

Contra Costa County Advisory Council on Aging 
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�����RI�WKH�WHQDQW¶V�LQWHQWLRQ�WR�WHUPLQDWH�WKH�KLULQJ�RI�WKH�UHDO�SURSHUW\��RU�PDNHV�D�ZULWWHQ�RIIHU�WR�VXUUHQGHU�WKDW�LV�DFFHSWHG�LQ�ZULWLQJ�E\

WKH�RZQHU��EXW�IDLOV�WR�GHOLYHU�SRVVHVVLRQ�DW�WKH�WLPH�VSHFLILHG�LQ�WKDW�ZULWWHQ�QRWLFH�DV�GHVFULEHG�LQ�SDUDJUDSK�����RI�6HFWLRQ������RI�WKH�&RGH

RI�&LYLO�3URFHGXUH�

����1R�IDXOW�MXVW�FDXVH��ZKLFK�PHDQV�DQ\�RI�WKH�IROORZLQJ�

�$���L��,QWHQW�WR�RFFXS\�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�E\�WKH�RZQHU�RU�WKH�RZQHU¶V�VSRXVH��GRPHVWLF�SDUWQHU��FKLOGUHQ��JUDQGFKLOGUHQ��SDUHQWV��RU

JUDQGSDUHQWV�RU�FDUHJLYHU��DV�GHILQHG�LQ�6HFWLRQ������RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH��IRU�D�PLQLPXP�RI����FRQWLQXRXV�PRQWKV�DV�WKDW

SHUVRQ¶V�SULPDU\�UHVLGHQFH�

�LL��)RU�OHDVHV�HQWHUHG�LQWR�RQ�RU�DIWHU�-XO\����������RU�-XO\����������LI�WKH�OHDVH�LV�IRU�D�WHQDQF\�LQ�D�PRELOHKRPH��FODXVH��L��VKDOO�DSSO\�RQO\

LI�WKH�WHQDQW�DJUHHV��LQ�ZULWLQJ��WR�WKH�WHUPLQDWLRQ��RU�LI�D�SURYLVLRQ�RI�WKH�OHDVH�DOORZV�WKH�RZQHU�WR�WHUPLQDWH�WKH�OHDVH�LI�WKH�RZQHU��RU�WKH

RZQHU¶V�VSRXVH��GRPHVWLF�SDUWQHU��FKLOGUHQ��JUDQGFKLOGUHQ��SDUHQWV��RU�JUDQGSDUHQWV��RU�FDUHJLYHUV��DV�GHVFULEHG� LQ�FODXVH��L���XQLODWHUDOO\

GHFLGHV�WR�RFFXS\�WKH�UHVLGHQWLDO�UHDO�SURSHUW\��$GGLWLRQ�RI�D�SURYLVLRQ�DOORZLQJ�WKH�RZQHU�WR�WHUPLQDWH�WKH�OHDVH�DV�GHVFULEHG�LQ�WKLV�FODXVH21



WR�D�QHZ�RU�UHQHZHG�UHQWDO�DJUHHPHQW�RU�IL[HG�WHUP�OHDVH�FRQVWLWXWHV�D�VLPLODU�SURYLVLRQ�IRU�WKH�SXUSRVHV�RI�VXESDUDJUDSK��(��RI�SDUDJUDSK

����

�LLL��7KLV�VXESDUDJUDSK�GRHV�QRW�DSSO\�LI�WKH�LQWHQGHG�RFFXSDQW�RFFXSLHV�D�UHQWDO�XQLW�RQ�WKH�SURSHUW\�RU�LI�D�YDFDQF\�RI�D�VLPLODU�XQLW�DOUHDG\

H[LVWV�DW�WKH�SURSHUW\�

�LY�� 7KH� ZULWWHQ� QRWLFH� WHUPLQDWLQJ� D� WHQDQF\� IRU� D� MXVW� FDXVH� SXUVXDQW� WR� WKLV� VXESDUDJUDSK� VKDOO� FRQWDLQ� WKH� QDPH� RU� QDPHV� DQG

UHODWLRQVKLS� WR� WKH�RZQHU�RI� WKH� LQWHQGHG�RFFXSDQW��7KH�ZULWWHQ�QRWLFH� VKDOO� DGGLWLRQDOO\� LQFOXGH�QRWLILFDWLRQ� WKDW� WKH� WHQDQW�PD\� UHTXHVW

SURRI�WKDW�WKH�LQWHQGHG�RFFXSDQW�LV�DQ�RZQHU�RU�UHODWHG�WR�WKH�RZQHU�DV�GHILQHG�LQ�VXEFODXVH��,,��RI�FODXVH��YLLL���7KH�SURRI�VKDOO�EH�SURYLGHG

XSRQ�UHTXHVW�DQG�PD\�LQFOXGH�DQ�RSHUDWLQJ�DJUHHPHQW�DQG�RWKHU�QRQ�SXEOLF�GRFXPHQWV�

�Y��&ODXVH��L��DSSOLHV�RQO\�LI�WKH�LQWHQGHG�RFFXSDQW�PRYHV�LQWR�WKH�UHQWDO�XQLW�ZLWKLQ����GD\V�DIWHU�WKH�WHQDQW�YDFDWHV�DQG�RFFXSLHV�WKH�UHQWDO

XQLW�DV�D�SULPDU\�UHVLGHQFH�IRU�DW�OHDVW����FRQVHFXWLYH�PRQWKV�

�YL���,��,I�WKH�LQWHQGHG�RFFXSDQW�IDLOV�WR�RFFXS\�WKH�UHQWDO�XQLW�ZLWKLQ����GD\V�DIWHU�WKH�WHQDQW�YDFDWHV�RU�IDLOV�WR�RFFXS\�WKH�UHQWDO�XQLW�DV

WKHLU�SULPDU\�UHVLGHQFH�IRU�DW�OHDVW����FRQVHFXWLYH�PRQWKV��WKH�RZQHU�VKDOO�RIIHU�WKH�XQLW�WR�WKH�WHQDQW�ZKR�YDFDWHG�LW�DW�WKH�VDPH�UHQW�DQG

OHDVH�WHUPV�LQ�HIIHFW�DW�WKH�WLPH�WKH�WHQDQW�YDFDWHG�DQG�VKDOO�UHLPEXUVH�WKH�WHQDQW�IRU�UHDVRQDEOH�PRYLQJ�H[SHQVHV�LQFXUUHG�LQ�H[FHVV�RI�DQ\

UHORFDWLRQ�DVVLVWDQFH�WKDW�ZDV�SDLG�WR�WKH�WHQDQW�LQ�FRQQHFWLRQ�ZLWK�WKH�ZULWWHQ�QRWLFH�

�,,�� ,I� WKH� LQWHQGHG�RFFXSDQW�PRYHV� LQWR� WKH� UHQWDO�XQLW�ZLWKLQ����GD\V�DIWHU� WKH� WHQDQW�YDFDWHV��EXW�GLHV�EHIRUH�KDYLQJ�RFFXSLHG� WKH

UHQWDO�XQLW� DV�D�SULPDU\� UHVLGHQFH� IRU����PRQWKV��DV� UHTXLUHG�E\� FODXVH� �YL��� WKLV�ZLOO� QRW�EH� FRQVLGHUHG�D� IDLOXUH� WR� FRPSO\�ZLWK� WKLV

VHFWLRQ�RU�D�PDWHULDO�YLRODWLRQ�RI�WKLV�VHFWLRQ�E\�WKH�RZQHU�DV�SURYLGHG�LQ�VXEGLYLVLRQ��K��

�YLL��)RU�D�QHZ� WHQDQF\�FRPPHQFHG�GXULQJ� WKH� WLPH�SHULRGV�GHVFULEHG� LQ�FODXVH� �Y��� WKH�DFFRPPRGDWLRQV�VKDOO�EH�RIIHUHG�DQG� UHQWHG�RU

OHDVHG�DW�WKH�ODZIXO�UHQW�LQ�HIIHFW�DW�WKH�WLPH�DQ\�QRWLFH�RI�WHUPLQDWLRQ�RI�WHQDQF\�LV�VHUYHG�

�YLLL��$V�XVHG�LQ�WKLV�VXESDUDJUDSK�

�,�� ³,QWHQGHG� RFFXSDQW´�PHDQV� WKH� RZQHU� RI� WKH� UHVLGHQWLDO� UHDO� SURSHUW\� RU� WKH� RZQHU¶V� VSRXVH�� GRPHVWLF� SDUWQHU�� FKLOG�� JUDQGFKLOG�

SDUHQW��RU�JUDQGSDUHQW��RU�FDUHJLYHU��DV�GHVFULEHG�LQ�FODXVH��L��

�,,��³2ZQHU´�PHDQV�DQ\�RI�WKH�IROORZLQJ�

�LD��$Q�RZQHU�ZKR�LV�D�QDWXUDO�SHUVRQ�WKDW�KDV�DW�OHDVW�D����SHUFHQW�UHFRUGHG�RZQHUVKLS�LQWHUHVW�LQ�WKH�SURSHUW\�

�LE�� $Q� RZQHU� ZKR� LV� D� QDWXUDO� SHUVRQ� ZKR� KDV� DQ\� UHFRUGHG� RZQHUVKLS� LQWHUHVW� LQ� WKH� SURSHUW\� LI� ���� SHUFHQW� RI� WKH� UHFRUGHG

RZQHUVKLS�LV�GLYLGHG�DPRQJ�RZQHUV�ZKR�DUH�UHODWHG�WR�HDFK�RWKHU�DV�VLEOLQJ��VSRXVH��GRPHVWLF�SDUWQHU��FKLOG��SDUHQW��JUDQGSDUHQW��RU

JUDQGFKLOG�

�LF�� $Q� RZQHU� ZKR� LV� D� QDWXUDO� SHUVRQ� ZKRVH� UHFRUGHG� LQWHUHVW� LQ� WKH� SURSHUW\� LV� RZQHG� WKURXJK� D� OLPLWHG� OLDELOLW\� FRPSDQ\� RU

SDUWQHUVKLS�

�,,,��)RU�SXUSRVHV�RI�VXEFODXVH��,,���³QDWXUDO�SHUVRQ´�LQFOXGHV�DQ\�RI�WKH�IROORZLQJ�

�LD��$�QDWXUDO�SHUVRQ�ZKR�LV�D�VHWWORU�RU�EHQHILFLDU\�RI�D�IDPLO\�WUXVW�22



�LE��,I�WKH�SURSHUW\�LV�RZQHG�E\�D�OLPLWHG�OLDELOLW\�FRPSDQ\�RU�SDUWQHUVKLS��D�QDWXUDO�SHUVRQ�ZKR�LV�D�EHQHILFLDO�RZQHU�ZLWK�DW�OHDVW�D

���SHUFHQW�RZQHUVKLS�LQWHUHVW�LQ�WKH�SURSHUW\�

�,9��³)DPLO\�WUXVW´�PHDQV�D�UHYRFDEOH�OLYLQJ�WUXVW�RU�LUUHYRFDEOH�WUXVW�LQ�ZKLFK�WKH�VHWWORUV�DQG�EHQHILFLDULHV�RI�WKH�WUXVW�DUH�SHUVRQV�ZKR

DUH�UHODWHG�WR�HDFK�RWKHU�DV�VLEOLQJ��VSRXVH��GRPHVWLF�SDUWQHU��FKLOG��SDUHQW��JUDQGSDUHQW��RU�JUDQGFKLOG�

�9�� ³%HQHILFLDO� RZQHU´�PHDQV�D�QDWXUDO�SHUVRQ�RU� IDPLO\� WUXVW� IRU�ZKRP��GLUHFWO\�RU� LQGLUHFWO\�DQG� WKURXJK�DQ\�FRQWUDFW�DUUDQJHPHQW�

XQGHUVWDQGLQJ��UHODWLRQVKLS��RU�RWKHUZLVH��DQG�DQ\�RI�WKH�IROORZLQJ�DSSOLHV�

�LD��7KH�QDWXUDO�SHUVRQ�H[HUFLVHV�VXEVWDQWLDO�FRQWURO�RYHU�D�SDUWQHUVKLS�RU�OLPLWHG�OLDELOLW\�FRPSDQ\�

�LE��7KH�QDWXUDO�SHUVRQ�RZQV����SHUFHQW�RU�PRUH�RI�WKH�HTXLW\�LQWHUHVW�RI�D�SDUWQHUVKLS�RU�OLPLWHG�OLDELOLW\�FRPSDQ\�

�LF��7KH�QDWXUDO�SHUVRQ�UHFHLYHV�VXEVWDQWLDO�HFRQRPLF�EHQHILWV�IURP�WKH�DVVHWV�RI�D�SDUWQHUVKLS�

�%��:LWKGUDZDO�RI�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�IURP�WKH�UHQWDO�PDUNHW�

�&���L��7KH�RZQHU�FRPSO\LQJ�ZLWK�DQ\�RI�WKH�IROORZLQJ�

�,��$Q�RUGHU�LVVXHG�E\�D�JRYHUQPHQW�DJHQF\�RU�FRXUW�UHODWLQJ�WR�KDELWDELOLW\�WKDW�QHFHVVLWDWHV�YDFDWLQJ�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

�,,��$Q�RUGHU�LVVXHG�E\�D�JRYHUQPHQW�DJHQF\�RU�FRXUW�WR�YDFDWH�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

�,,,��$�ORFDO�RUGLQDQFH�WKDW�QHFHVVLWDWHV�YDFDWLQJ�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

�LL��,I�LW�LV�GHWHUPLQHG�E\�DQ\�JRYHUQPHQW�DJHQF\�RU�FRXUW�WKDW�WKH�WHQDQW�LV�DW�IDXOW�IRU�WKH�FRQGLWLRQ�RU�FRQGLWLRQV�WULJJHULQJ�WKH�RUGHU�RU

QHHG�WR�YDFDWH�XQGHU�FODXVH��L���WKH�WHQDQW�VKDOO�QRW�EH�HQWLWOHG�WR�UHORFDWLRQ�DVVLVWDQFH�DV�RXWOLQHG�LQ�SDUDJUDSK�����RI�VXEGLYLVLRQ��G��

�'���L��,QWHQW�WR�GHPROLVK�RU�WR�VXEVWDQWLDOO\�UHPRGHO�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

�LL��)RU�SXUSRVHV�RI�WKLV�VXESDUDJUDSK��³VXEVWDQWLDOO\�UHPRGHO´�PHDQV�HLWKHU�RI�WKH�IROORZLQJ�WKDW�FDQQRW�EH�UHDVRQDEO\�DFFRPSOLVKHG�LQ�D

VDIH�PDQQHU�WKDW�DOORZV�WKH�WHQDQW�WR�UHPDLQ�OLYLQJ�LQ�WKH�SODFH�DQG�WKDW�UHTXLUHV�WKH�WHQDQW�WR�YDFDWH�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�IRU�DW

OHDVW����FRQVHFXWLYH�GD\V�

�,��7KH�UHSODFHPHQW�RU�VXEVWDQWLDO�PRGLILFDWLRQ�RI�DQ\�VWUXFWXUDO��HOHFWULFDO��SOXPELQJ��RU�PHFKDQLFDO�V\VWHP�WKDW�UHTXLUHV�D�SHUPLW�IURP�D

JRYHUQPHQWDO�DJHQF\�

�,,��7KH�DEDWHPHQW�RI�KD]DUGRXV�PDWHULDOV�� LQFOXGLQJ� OHDG�EDVHG�SDLQW��PROG��RU�DVEHVWRV�� LQ�DFFRUGDQFH�ZLWK�DSSOLFDEOH�IHGHUDO��VWDWH�

DQG�ORFDO�ODZV�

�LLL��)RU�SXUSRVHV�RI�WKLV�VXESDUDJUDSK��D�WHQDQW� LV�QRW�UHTXLUHG�WR�YDFDWH�WKH�UHVLGHQWLDO�UHDO�SURSHUW\�RQ�DQ\�GD\V�ZKHUH�D�WHQDQW�FRXOG

FRQWLQXH� OLYLQJ� LQ� WKH� UHVLGHQWLDO� UHDO� SURSHUW\� ZLWKRXW� YLRODWLQJ� KHDOWK�� VDIHW\�� DQG� KDELWDELOLW\� FRGHV� DQG� ODZV�� &RVPHWLF� LPSURYHPHQWV

DORQH�� LQFOXGLQJ� SDLQWLQJ�� GHFRUDWLQJ�� DQG�PLQRU� UHSDLUV�� RU� RWKHU�ZRUN� WKDW� FDQ� EH� SHUIRUPHG� VDIHO\�ZLWKRXW� KDYLQJ� WKH� UHVLGHQWLDO� UHDO

SURSHUW\�YDFDWHG��GR�QRW�TXDOLI\�DV�VXEVWDQWLDO�UHPRGHO�

�LY��$�ZULWWHQ�QRWLFH�WHUPLQDWLQJ�D�WHQDQF\�IRU�D�MXVW�FDXVH�SXUVXDQW�WR�WKLV�VXESDUDJUDSK�VKDOO�LQFOXGH�DOO�RI�WKH�IROORZLQJ�LQIRUPDWLRQ�23



�,��$�VWDWHPHQW�LQIRUPLQJ�WKH�WHQDQW�RI�WKH�RZQHU¶V�LQWHQW�WR�GHPROLVK�WKH�SURSHUW\�RU�VXEVWDQWLDOO\�UHPRGHO�WKH�UHQWDO�XQLW�SURSHUW\�

�,,��7KH�IROORZLQJ�VWDWHPHQW�

³,I�WKH�VXEVWDQWLDO�UHPRGHO�RI�\RXU�XQLW�RU�GHPROLWLRQ�RI�WKH�SURSHUW\�DV�GHVFULEHG�LQ�WKLV�QRWLFH�RI�WHUPLQDWLRQ�LV�QRW�FRPPHQFHG�RU�FRPSOHWHG��WKH

RZQHU�PXVW�RIIHU�\RX�WKH�RSSRUWXQLW\�WR�UH�UHQW�\RXU�XQLW�ZLWK�D�UHQWDO�DJUHHPHQW�FRQWDLQLQJ�WKH�VDPH�WHUPV�DV�\RXU�PRVW�UHFHQW�UHQWDO�DJUHHPHQW

ZLWK�WKH�RZQHU�DW�WKH�UHQWDO�UDWH�WKDW�ZDV�LQ�HIIHFW�DW�WKH�WLPH�\RX�YDFDWHG��<RX�PXVW�QRWLI\�WKH�RZQHU�ZLWKLQ�WKLUW\������GD\V�RI�UHFHLSW�RI�WKH�RIIHU

WR�UH�UHQW�RI�\RXU�DFFHSWDQFH�RU�UHMHFWLRQ�RI�WKH�RIIHU��DQG��LI�DFFHSWHG��\RX�PXVW�UHRFFXS\�WKH�XQLW�ZLWKLQ�WKLUW\������GD\V�RI�QRWLI\LQJ�WKH�RZQHU�RI

\RXU�DFFHSWDQFH�RI�WKH�RIIHU�́

�,,,��$�GHVFULSWLRQ�RI�WKH�VXEVWDQWLDO�UHPRGHO�WR�EH�FRPSOHWHG��WKH�DSSUR[LPDWH�H[SHFWHG�GXUDWLRQ�RI�WKH�VXEVWDQWLDO�UHPRGHO��RU� LI�WKH

SURSHUW\�LV�WR�EH�GHPROLVKHG��WKH�H[SHFWHG�GDWH�E\�ZKLFK�WKH�SURSHUW\�ZLOO�EH�GHPROLVKHG��WRJHWKHU�ZLWK�RQH�RI�WKH�IROORZLQJ�

�LD��$�FRS\�RI�WKH�SHUPLW�RU�SHUPLWV�UHTXLUHG�WR�XQGHUWDNH�WKH�VXEVWDQWLDO�UHPRGHO�RU�GHPROLWLRQ�

�LE��2QO\� LI�D�QRWLFH� LV� LVVXHG�SXUVXDQW� WR�VXEFODXVH� �,,��RI� FODXVH� �LL��DQG� WKH� UHPRGHO�GRHV�QRW� UHTXLUH�DQ\�SHUPLW��D�FRS\�RI� WKH

VLJQHG�FRQWUDFW�ZLWK�WKH�FRQWUDFWRU�KLUHG�E\�WKH�RZQHU�WR�FRPSOHWH�WKH�VXEVWDQWLDO�UHPRGHO��WKDW�UHDVRQDEO\�GHWDLOV�WKH�ZRUN�WKDW�ZLOO

EH�XQGHUWDNHQ�WR�DEDWH�WKH�KD]DUGRXV�PDWHULDOV�DV�GHVFULEHG�LQ�VXEFODXVH��,,��RI�FODXVH��LL��

�,9��$�QRWLILFDWLRQ�WKDW�LI�WKH�WHQDQW�LV�LQWHUHVWHG�LQ�UHRFFXS\LQJ�WKH�UHQWDO�XQLW�IROORZLQJ�WKH�VXEVWDQWLDO�UHPRGHO��WKH�WHQDQW�VKDOO�LQIRUP

WKH�RZQHU�RI�WKH�WHQDQW¶V�LQWHUHVW�LQ�UHRFFXS\LQJ�WKH�UHQWDO�XQLW�IROORZLQJ�WKH�VXEVWDQWLDO�UHPRGHO�DQG�SURYLGH�WR�WKH�RZQHU�WKH�WHQDQW¶V

DGGUHVV��WHOHSKRQH�QXPEHU��DQG�HPDLO�DGGUHVV�

�F��%HIRUH�DQ�RZQHU�RI�UHVLGHQWLDO�UHDO�SURSHUW\�LVVXHV�D�QRWLFH�WR�WHUPLQDWH�D�WHQDQF\�IRU�MXVW�FDXVH�WKDW�LV�D�FXUDEOH�OHDVH�YLRODWLRQ��WKH�RZQHU�VKDOO

ILUVW�JLYH�QRWLFH�RI�WKH�YLRODWLRQ�WR�WKH�WHQDQW�ZLWK�DQ�RSSRUWXQLW\�WR�FXUH�WKH�YLRODWLRQ�SXUVXDQW�WR�SDUDJUDSK�����RI�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO

3URFHGXUH��,I�WKH�YLRODWLRQ�LV�QRW�FXUHG�ZLWKLQ�WKH�WLPH�SHULRG�VHW�IRUWK�LQ�WKH�QRWLFH��D�WKUHH�GD\�QRWLFH�WR�TXLW�ZLWKRXW�DQ�RSSRUWXQLW\�WR�FXUH�PD\

WKHUHDIWHU�EH�VHUYHG�WR�WHUPLQDWH�WKH�WHQDQF\�

�G������)RU�D�WHQDQF\�IRU�ZKLFK�MXVW�FDXVH�LV�UHTXLUHG�WR�WHUPLQDWH�WKH�WHQDQF\�XQGHU�VXEGLYLVLRQ��D���LI�DQ�RZQHU�RI�UHVLGHQWLDO�UHDO�SURSHUW\�LVVXHV�D

WHUPLQDWLRQ�QRWLFH�EDVHG�RQ�D�QR�IDXOW�MXVW�FDXVH�GHVFULEHG�LQ�SDUDJUDSK�����RI�VXEGLYLVLRQ��E���WKH�RZQHU�VKDOO��UHJDUGOHVV�RI�WKH�WHQDQW¶V�LQFRPH��DW

WKH�RZQHU¶V�RSWLRQ��GR�RQH�RI�WKH�IROORZLQJ�

�$��$VVLVW�WKH�WHQDQW�WR�UHORFDWH�E\�SURYLGLQJ�D�GLUHFW�SD\PHQW�WR�WKH�WHQDQW�DV�GHVFULEHG�LQ�SDUDJUDSK�����

�%��:DLYH�LQ�ZULWLQJ�WKH�SD\PHQW�RI�UHQW�IRU�WKH�ILQDO�PRQWK�RI�WKH�WHQDQF\��SULRU�WR�WKH�UHQW�EHFRPLQJ�GXH�

����,I�DQ�RZQHU�LVVXHV�D�QRWLFH�WR�WHUPLQDWH�D�WHQDQF\�IRU�QR�IDXOW�MXVW�FDXVH��WKH�RZQHU�VKDOO�QRWLI\�WKH�WHQDQW�LQ�WKH�ZULWWHQ�WHUPLQDWLRQ�QRWLFH�RI

WKH�WHQDQW¶V�ULJKW�WR�UHORFDWLRQ�DVVLVWDQFH�RU�UHQW�ZDLYHU�SXUVXDQW�WR�WKLV�VHFWLRQ��,I�WKH�RZQHU�HOHFWV�WR�ZDLYH�WKH�UHQW�IRU�WKH�ILQDO�PRQWK�RI�WKH

WHQDQF\�DV�SURYLGHG�LQ�VXESDUDJUDSK��%��RI�SDUDJUDSK������WKH�QRWLFH�VKDOO�VWDWH�WKH�DPRXQW�RI�UHQW�ZDLYHG�DQG�WKDW�QR�UHQW�LV�GXH�IRU�WKH�ILQDO

PRQWK�RI�WKH�WHQDQF\�

�����$��7KH�DPRXQW�RI�UHORFDWLRQ�DVVLVWDQFH�RU�UHQW�ZDLYHU�VKDOO�EH�HTXDO�WR�RQH�PRQWK�RI�WKH�WHQDQW¶V�UHQW�WKDW�ZDV� LQ�HIIHFW�ZKHQ�WKH�RZQHU

LVVXHG�WKH�QRWLFH�WR�WHUPLQDWH�WKH�WHQDQF\��$Q\�UHORFDWLRQ�DVVLVWDQFH�VKDOO�EH�SURYLGHG�ZLWKLQ����FDOHQGDU�GD\V�RI�VHUYLFH�RI�WKH�QRWLFH�

�%��,I�D�WHQDQW�IDLOV�WR�YDFDWH�DIWHU�WKH�H[SLUDWLRQ�RI�WKH�QRWLFH�WR�WHUPLQDWH�WKH�WHQDQF\��WKH�DFWXDO�DPRXQW�RI�DQ\�UHORFDWLRQ�DVVLVWDQFH�RU�UHQW

ZDLYHU�SURYLGHG�SXUVXDQW�WR�WKLV�VXEGLYLVLRQ�VKDOO�EH�UHFRYHUDEOH�DV�GDPDJHV�LQ�DQ�DFWLRQ�WR�UHFRYHU�SRVVHVVLRQ�
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�&��7KH�UHORFDWLRQ�DVVLVWDQFH�RU�UHQW�ZDLYHU�UHTXLUHG�E\�WKLV�VXEGLYLVLRQ�VKDOO�EH�FUHGLWHG�DJDLQVW�DQ\�RWKHU�UHORFDWLRQ�DVVLVWDQFH�UHTXLUHG�E\

DQ\�RWKHU�ODZ�

����$Q�RZQHU¶V�IDLOXUH�WR�VWULFWO\�FRPSO\�ZLWK�WKLV�VXEGLYLVLRQ�VKDOO�UHQGHU�WKH�QRWLFH�RI�WHUPLQDWLRQ�YRLG�

�H��7KLV�VHFWLRQ�VKDOO�QRW�DSSO\�WR�WKH�IROORZLQJ�W\SHV�RI�UHVLGHQWLDO�UHDO�SURSHUWLHV�RU�UHVLGHQWLDO�FLUFXPVWDQFHV�

����7UDQVLHQW�DQG�WRXULVW�KRWHO�RFFXSDQF\�DV�GHILQHG�LQ�VXEGLYLVLRQ��E��RI�6HFWLRQ������

����+RXVLQJ�DFFRPPRGDWLRQV� LQ�D�QRQSURILW�KRVSLWDO�� UHOLJLRXV� IDFLOLW\��H[WHQGHG�FDUH� IDFLOLW\�� OLFHQVHG� UHVLGHQWLDO� FDUH� IDFLOLW\� IRU� WKH�HOGHUO\��DV

GHILQHG�LQ�6HFWLRQ��������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH��RU�DQ�DGXOW�UHVLGHQWLDO�IDFLOLW\��DV�GHILQHG�LQ�&KDSWHU���RI�'LYLVLRQ���RI�7LWOH����RI�WKH

0DQXDO�RI�3ROLFLHV�DQG�3URFHGXUHV�SXEOLVKHG�E\�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�

����'RUPLWRULHV�RZQHG�DQG�RSHUDWHG�E\�DQ�LQVWLWXWLRQ�RI�KLJKHU�HGXFDWLRQ�RU�D�NLQGHUJDUWHQ�DQG�JUDGHV���WR�����LQFOXVLYH��VFKRRO�

����+RXVLQJ�DFFRPPRGDWLRQV�LQ�ZKLFK�WKH�WHQDQW�VKDUHV�EDWKURRP�RU�NLWFKHQ�IDFLOLWLHV�ZLWK�WKH�RZQHU�ZKR�PDLQWDLQV�WKHLU�SULQFLSDO�UHVLGHQFH�DW

WKH�UHVLGHQWLDO�UHDO�SURSHUW\�

����6LQJOH�IDPLO\�RZQHU�RFFXSLHG�UHVLGHQFHV��LQFOXGLQJ�ERWK�RI�WKH�IROORZLQJ�

�$��$�UHVLGHQFH�LQ�ZKLFK�WKH�RZQHU�RFFXSDQW�UHQWV�RU�OHDVHV�QR�PRUH�WKDQ�WZR�XQLWV�RU�EHGURRPV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��DQ�DFFHVVRU\

GZHOOLQJ�XQLW�RU�D�MXQLRU�DFFHVVRU\�GZHOOLQJ�XQLW�

�%��$�PRELOHKRPH�

���� $� SURSHUW\� FRQWDLQLQJ� WZR� VHSDUDWH� GZHOOLQJ� XQLWV� ZLWKLQ� D� VLQJOH� VWUXFWXUH� LQ� ZKLFK� WKH� RZQHU� RFFXSLHG� RQH� RI� WKH� XQLWV� DV� WKH� RZQHU¶V

SULQFLSDO�SODFH�RI�UHVLGHQFH�DW�WKH�EHJLQQLQJ�RI�WKH�WHQDQF\��VR�ORQJ�DV�WKH�RZQHU�FRQWLQXHV�LQ�RFFXSDQF\��DQG�QHLWKHU�XQLW�LV�DQ�DFFHVVRU\�GZHOOLQJ

XQLW�RU�D�MXQLRU�DFFHVVRU\�GZHOOLQJ�XQLW�

����+RXVLQJ�WKDW�KDV�EHHQ�LVVXHG�D�FHUWLILFDWH�RI�RFFXSDQF\�ZLWKLQ�WKH�SUHYLRXV����\HDUV��XQOHVV�WKH�KRXVLQJ�LV�D�PRELOHKRPH�

����5HVLGHQWLDO�UHDO�SURSHUW\��LQFOXGLQJ�D�PRELOHKRPH��WKDW�LV�DOLHQDEOH�VHSDUDWH�IURP�WKH�WLWOH�WR�DQ\�RWKHU�GZHOOLQJ�XQLW��SURYLGHG�WKDW�ERWK�RI�WKH

IROORZLQJ�DSSO\�

�$��7KH�RZQHU�LV�QRW�DQ\�RI�WKH�IROORZLQJ�

�L��$�UHDO�HVWDWH�LQYHVWPHQW�WUXVW��DV�GHILQHG�LQ�6HFWLRQ�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH�

�LL��$�FRUSRUDWLRQ�

�LLL��$�OLPLWHG�OLDELOLW\�FRPSDQ\�LQ�ZKLFK�DW�OHDVW�RQH�PHPEHU�LV�D�FRUSRUDWLRQ�

�LY��0DQDJHPHQW�RI�D�PRELOHKRPH�SDUN��DV�GHILQHG�LQ�6HFWLRQ�������

�%���L��7KH�WHQDQWV�KDYH�EHHQ�SURYLGHG�ZULWWHQ�QRWLFH�WKDW�WKH�UHVLGHQWLDO�SURSHUW\�LV�H[HPSW�IURP�WKLV�VHFWLRQ�XVLQJ�WKH�IROORZLQJ�VWDWHPHQW�
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³7KLV�SURSHUW\�LV�QRW�VXEMHFW�WR�WKH�UHQW�OLPLWV�LPSRVHG�E\�6HFWLRQ���������RI�WKH�&LYLO�&RGH�DQG�LV�QRW�VXEMHFW�WR�WKH�MXVW�FDXVH�UHTXLUHPHQWV�RI

6HFWLRQ��������RI� WKH�&LYLO�&RGH��7KLV�SURSHUW\�PHHWV� WKH� UHTXLUHPHQWV�RI�6HFWLRQV����������G�����DQG���������H�����RI� WKH�&LYLO�&RGH�DQG� WKH

RZQHU�LV�QRW�DQ\�RI�WKH�IROORZLQJ������D�UHDO�HVWDWH�LQYHVWPHQW�WUXVW��DV�GHILQHG�E\�6HFWLRQ�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH������D�FRUSRUDWLRQ��RU

����D�OLPLWHG�OLDELOLW\�FRPSDQ\�LQ�ZKLFK�DW�OHDVW�RQH�PHPEHU�LV�D�FRUSRUDWLRQ�́

�LL���,��([FHSW�DV�SURYLGHG�LQ�VXEFODXVH��,,���IRU�D�WHQDQF\�H[LVWLQJ�EHIRUH�-XO\����������WKH�QRWLFH�UHTXLUHG�XQGHU�FODXVH��L��PD\��EXW�LV�QRW

UHTXLUHG�WR��EH�SURYLGHG�LQ�WKH�UHQWDO�DJUHHPHQW�

�,,�� )RU�D� WHQDQF\� LQ�D�PRELOHKRPH�H[LVWLQJ�EHIRUH� -XO\���������� WKH�QRWLFH� UHTXLUHG�XQGHU� FODXVH� �L��PD\��EXW� LV�QRW� UHTXLUHG� WR��EH

SURYLGHG�LQ�WKH�UHQWDO�DJUHHPHQW�

�LLL���,��([FHSW�DV�SURYLGHG� LQ�VXEFODXVH��,,��� IRU�DQ\�WHQDQF\�FRPPHQFHG�RU�UHQHZHG�RQ�RU�DIWHU�-XO\����������WKH�QRWLFH�UHTXLUHG�XQGHU

FODXVH��L��PXVW�EH�SURYLGHG�LQ�WKH�UHQWDO�DJUHHPHQW�

�,,�� )RU� DQ\� WHQDQF\� LQ� D�PRELOHKRPH�FRPPHQFHG�RU� UHQHZHG�RQ�RU� DIWHU� -XO\���������� WKH�QRWLFH� UHTXLUHG�XQGHU� FODXVH� �L�� VKDOO� EH

SURYLGHG�LQ�WKH�UHQWDO�DJUHHPHQW�

�LY��$GGLWLRQ�RI� D� SURYLVLRQ� FRQWDLQLQJ� WKH�QRWLFH� UHTXLUHG�XQGHU� FODXVH� �L�� WR� DQ\�QHZ�RU� UHQHZHG� UHQWDO� DJUHHPHQW�RU� IL[HG�WHUP� OHDVH

FRQVWLWXWHV�D�VLPLODU�SURYLVLRQ�IRU�WKH�SXUSRVHV�RI�VXESDUDJUDSK��(��RI�SDUDJUDSK�����RI�VXEGLYLVLRQ��E��

���� +RXVLQJ� UHVWULFWHG� E\� GHHG�� UHJXODWRU\� UHVWULFWLRQ� FRQWDLQHG� LQ� DQ� DJUHHPHQW� ZLWK� D� JRYHUQPHQW� DJHQF\�� RU� RWKHU� UHFRUGHG� GRFXPHQW� DV

DIIRUGDEOH�KRXVLQJ�IRU�SHUVRQV�DQG�IDPLOLHV�RI�YHU\�ORZ��ORZ��RU�PRGHUDWH�LQFRPH��DV�GHILQHG�LQ�6HFWLRQ�������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH��RU

VXEMHFW�WR�DQ�DJUHHPHQW�WKDW�SURYLGHV�KRXVLQJ�VXEVLGLHV�IRU�DIIRUGDEOH�KRXVLQJ�IRU�SHUVRQV�DQG�IDPLOLHV�RI�YHU\�ORZ��ORZ��RU�PRGHUDWH�LQFRPH��DV

GHILQHG�LQ�6HFWLRQ�������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH�RU�FRPSDUDEOH�IHGHUDO�VWDWXWHV�

�I��$Q�RZQHU�RI�UHVLGHQWLDO�UHDO�SURSHUW\�VXEMHFW�WR�WKLV�VHFWLRQ�VKDOO�SURYLGH�QRWLFH�WR�WKH�WHQDQW�DV�IROORZV�

�����$��([FHSW�DV�SURYLGHG�LQ�VXESDUDJUDSK��%���IRU�DQ\�WHQDQF\�FRPPHQFHG�RU�UHQHZHG�RQ�RU�DIWHU�-XO\����������DV�DQ�DGGHQGXP�WR�WKH�OHDVH�RU

UHQWDO�DJUHHPHQW��RU�DV�D�ZULWWHQ�QRWLFH�VLJQHG�E\�WKH�WHQDQW��ZLWK�D�FRS\�SURYLGHG�WR�WKH�WHQDQW�

�%��)RU�D�WHQDQF\�LQ�D�PRELOHKRPH�FRPPHQFHG�RU�UHQHZHG�RQ�RU�DIWHU�-XO\����������DV�DQ�DGGHQGXP�WR�WKH�OHDVH�RU�UHQWDO�DJUHHPHQW��RU�DV�D

ZULWWHQ�QRWLFH�VLJQHG�E\�WKH�WHQDQW��ZLWK�D�FRS\�SURYLGHG�WR�WKH�WHQDQW�

�����$��([FHSW�DV�SURYLGHG�LQ�VXESDUDJUDSK��%���IRU�D�WHQDQF\�H[LVWLQJ�SULRU�WR�-XO\����������E\�ZULWWHQ�QRWLFH�WR�WKH�WHQDQW�QR�ODWHU�WKDQ�$XJXVW���

������RU�DV�DQ�DGGHQGXP�WR�WKH�OHDVH�RU�UHQWDO�DJUHHPHQW�

�%�� )RU� D� WHQDQF\� LQ� D�PRELOHKRPH� H[LVWLQJ� SULRU� WR� -XO\� ��� ������ E\�ZULWWHQ� QRWLFH� WR� WKH� WHQDQW� QR� ODWHU� WKDQ�$XJXVW� ��� ������ RU� DV� DQ

DGGHQGXP�WR�WKH�OHDVH�RU�UHQWDO�DJUHHPHQW�

����7KH�QRWLILFDWLRQ�RU�OHDVH�SURYLVLRQ�VKDOO�EH�LQ�QR�OHVV�WKDQ����SRLQW�W\SH��DQG�VKDOO�LQFOXGH�WKH�IROORZLQJ�

³&DOLIRUQLD�ODZ�OLPLWV�WKH�DPRXQW�\RXU�UHQW�FDQ�EH�LQFUHDVHG��6HH�6HFWLRQ���������RI�WKH�&LYLO�&RGH�IRU�PRUH�LQIRUPDWLRQ��&DOLIRUQLD�ODZ�DOVR�SURYLGHV

WKDW� DIWHU� DOO� RI� WKH� WHQDQWV� KDYH� FRQWLQXRXVO\� DQG� ODZIXOO\� RFFXSLHG� WKH� SURSHUW\� IRU� ��� PRQWKV� RU� PRUH� RU� DW� OHDVW� RQH� RI� WKH� WHQDQWV� KDV26



FRQWLQXRXVO\�DQG�ODZIXOO\�RFFXSLHG�WKH�SURSHUW\�IRU����PRQWKV�RU�PRUH��D�ODQGORUG�PXVW�SURYLGH�D�VWDWHPHQW�RI�FDXVH�LQ�DQ\�QRWLFH�WR�WHUPLQDWH�D

WHQDQF\��6HH�6HFWLRQ��������RI�WKH�&LYLO�&RGH�IRU�PRUH�LQIRUPDWLRQ�́

7KH�QRWLILFDWLRQ�RU�OHDVH�SURYLVLRQ�VKDOO�EH�VXEMHFW�WR�6HFWLRQ������

�J��$Q�RZQHU¶V�IDLOXUH�WR�FRPSO\�ZLWK�DQ\�SURYLVLRQ�RI�WKLV�VHFWLRQ�VKDOO�UHQGHU�WKH�ZULWWHQ�WHUPLQDWLRQ�QRWLFH�YRLG�

�K������$Q�RZQHU�ZKR�DWWHPSWV�WR�UHFRYHU�SRVVHVVLRQ�RI�D�UHQWDO�XQLW�LQ�PDWHULDO�YLRODWLRQ�RI�WKLV�VHFWLRQ�VKDOO�EH�OLDEOH�WR�WKH�WHQDQW�LQ�D�FLYLO�DFWLRQ

IRU�DOO�RI�WKH�IROORZLQJ�

�$��$FWXDO�GDPDJHV�

�%��,Q�WKH�FRXUW¶V�GLVFUHWLRQ��UHDVRQDEOH�DWWRUQH\¶V�IHHV�DQG�FRVWV�

�&��8SRQ�D�VKRZLQJ�WKDW�WKH�RZQHU�KDV�DFWHG�ZLOOIXOO\�RU�ZLWK�RSSUHVVLRQ��IUDXG��RU�PDOLFH��XS�WR�WKUHH�WLPHV�WKH�DFWXDO�GDPDJHV��$Q�DZDUG

PD\�DOVR�EH�HQWHUHG�IRU�SXQLWLYH�GDPDJHV�IRU�WKH�EHQHILW�RI�WKH�WHQDQW�DJDLQVW�WKH�RZQHU�

����7KH�$WWRUQH\�*HQHUDO��LQ�WKH�QDPH�RI�WKH�SHRSOH�RI�WKH�6WDWH�RI�&DOLIRUQLD��DQG�WKH�FLW\�DWWRUQH\�RU�FRXQW\�FRXQVHO�LQ�WKH�MXULVGLFWLRQ�LQ�ZKLFK

WKH�UHQWDO�XQLW�LV�ORFDWHG��LQ�WKH�QDPH�RI�WKH�FLW\�RU�FRXQW\��PD\�VHHN�LQMXQFWLYH�UHOLHI�EDVHG�RQ�YLRODWLRQV�RI�WKLV�VHFWLRQ�

�L������7KLV�VHFWLRQ�GRHV�QRW�DSSO\�WR�WKH�IROORZLQJ�UHVLGHQWLDO�UHDO�SURSHUW\�

�$��5HVLGHQWLDO� UHDO�SURSHUW\� VXEMHFW� WR�D� ORFDO� RUGLQDQFH� UHTXLULQJ� MXVW� FDXVH� IRU� WHUPLQDWLRQ�RI�D� UHVLGHQWLDO� WHQDQF\�DGRSWHG�RQ�RU�EHIRUH

6HSWHPEHU����������LQ�ZKLFK�FDVH�WKH�ORFDO�RUGLQDQFH�VKDOO�DSSO\�

�%��5HVLGHQWLDO�UHDO�SURSHUW\�VXEMHFW�WR�D�ORFDO�RUGLQDQFH�UHTXLULQJ�MXVW�FDXVH�IRU�WHUPLQDWLRQ�RI�D�UHVLGHQWLDO�WHQDQF\�DGRSWHG�RU�DPHQGHG�DIWHU

6HSWHPEHU����������WKDW�LV�PRUH�SURWHFWLYH�WKDQ�WKLV�VHFWLRQ��LQ�ZKLFK�FDVH�WKH�ORFDO�RUGLQDQFH�VKDOO�DSSO\��)RU�SXUSRVHV�RI�WKLV�VXESDUDJUDSK�

DQ�RUGLQDQFH�LV�³PRUH�SURWHFWLYH´�LI�LW�PHHWV�DOO�RI�WKH�IROORZLQJ�FULWHULD�

�L��7KH�MXVW�FDXVH�IRU�WHUPLQDWLRQ�RI�D�UHVLGHQWLDO�WHQDQF\�XQGHU�WKH�ORFDO�RUGLQDQFH�LV�FRQVLVWHQW�ZLWK�WKLV�VHFWLRQ�

�LL��7KH�RUGLQDQFH�IXUWKHU�OLPLWV�WKH�UHDVRQV�IRU�WHUPLQDWLRQ�RI�D�UHVLGHQWLDO�WHQDQF\��SURYLGHV�IRU�KLJKHU�UHORFDWLRQ�DVVLVWDQFH�DPRXQWV��RU

SURYLGHV�DGGLWLRQDO�WHQDQW�SURWHFWLRQV�WKDW�DUH�QRW�SURKLELWHG�E\�DQ\�RWKHU�SURYLVLRQ�RI�ODZ�

�LLL��7KH�ORFDO�JRYHUQPHQW�KDV�PDGH�D�ELQGLQJ�ILQGLQJ�ZLWKLQ�WKHLU�ORFDO�RUGLQDQFH�WKDW�WKH�RUGLQDQFH�LV�PRUH�SURWHFWLYH�WKDQ�WKH�SURYLVLRQV�RI

WKLV�VHFWLRQ�

����$�UHVLGHQWLDO�UHDO�SURSHUW\�VKDOO�QRW�EH�VXEMHFW�WR�ERWK�D�ORFDO�RUGLQDQFH�UHTXLULQJ�MXVW�FDXVH�IRU�WHUPLQDWLRQ�RI�D�UHVLGHQWLDO�WHQDQF\�DQG�WKLV

VHFWLRQ�

���� $� ORFDO� RUGLQDQFH� DGRSWHG� DIWHU� 6HSWHPEHU� ��� ������ WKDW� LV� OHVV� SURWHFWLYH� WKDQ� WKLV� VHFWLRQ� VKDOO� QRW� EH� HQIRUFHG� XQOHVV� WKLV� VHFWLRQ� LV

UHSHDOHG�

�M��$Q\�ZDLYHU�RI�WKH�ULJKWV�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�YRLG�DV�FRQWUDU\�WR�SXEOLF�SROLF\�

�N��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ��WKH�IROORZLQJ�GHILQLWLRQV�VKDOO�DSSO\�
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����³2ZQHU´�LQFOXGHV�DQ\�SHUVRQ��DFWLQJ�DV�SULQFLSDO�RU�WKURXJK�DQ�DJHQW��KDYLQJ�WKH�ULJKW�WR�RIIHU�UHVLGHQWLDO�UHDO�SURSHUW\�IRU�UHQW��DQG�LQFOXGHV�D

SUHGHFHVVRU�LQ�LQWHUHVW�WR�WKH�RZQHU�

����³5HVLGHQWLDO�UHDO�SURSHUW\´�PHDQV�DQ\�GZHOOLQJ�RU�XQLW�WKDW�LV�LQWHQGHG�IRU�KXPDQ�KDELWDWLRQ��LQFOXGLQJ�DQ\�GZHOOLQJ�RU�XQLW�LQ�D�PRELOHKRPH

SDUN�

����³7HQDQF\´�PHDQV�WKH�ODZIXO�RFFXSDWLRQ�RI�UHVLGHQWLDO�UHDO�SURSHUW\�DQG�LQFOXGHV�D�OHDVH�RU�VXEOHDVH�

�O��7KLV�VHFWLRQ�VKDOO�QRW�DSSO\�WR�D�KRPHRZQHU�RI�D�PRELOHKRPH��DV�GHILQHG�LQ�6HFWLRQ�������

�P��7KLV�VHFWLRQ�VKDOO�EHFRPH�RSHUDWLYH�RQ�$SULO���������

�Q��7KLV�VHFWLRQ�VKDOO�UHPDLQ�LQ�HIIHFW�RQO\�XQWLO�-DQXDU\����������DQG�DV�RI�WKDW�GDWH�LV�UHSHDOHG�

6(&�����6HFWLRQ��������RI�WKH�&LYLO�&RGH�LV�UHSHDOHG�

��������D�7KH�KLULQJ�RI�D�URRP�E\�D�ORGJHU�RQ�D�SHULRGLF�EDVLV�ZLWKLQ�D�GZHOOLQJ�XQLW�RFFXSLHG�E\�WKH�RZQHU�PD\�EH�WHUPLQDWHG�E\�HLWKHU�SDUW\�JLYLQJ

ZULWWHQ�QRWLFH�WR�WKH�RWKHU�RI�KLV�RU�KHU�LQWHQWLRQ�WR�WHUPLQDWH�WKH�KLULQJ��DW�OHDVW�DV�ORQJ�EHIRUH�WKH�H[SLUDWLRQ�RI�WKH�WHUP�RI�WKH�KLULQJ�DV�VSHFLILHG

LQ�6HFWLRQ�������7KH�QRWLFH�VKDOO�EH�JLYHQ�LQ�D�PDQQHU�SUHVFULEHG�LQ�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH�RU�E\�FHUWLILHG�RU�UHJLVWHUHG�PDLO�

UHVWULFWHG�GHOLYHU\��WR�WKH�RWKHU�SDUW\��ZLWK�D�UHWXUQ�UHFHLSW�UHTXHVWHG�

�E�8SRQ�H[SLUDWLRQ�RI�WKH�QRWLFH�SHULRG�SURYLGHG�LQ�WKH�QRWLFH�RI�WHUPLQDWLRQ�JLYHQ�SXUVXDQW�WR�VXEGLYLVLRQ��D���DQ\�ULJKW�RI�WKH�ORGJHU�WR�UHPDLQ�LQ

WKH�GZHOOLQJ�XQLW�RU�DQ\�SDUW�WKHUHRI�LV�WHUPLQDWHG�E\�RSHUDWLRQ�RI�ODZ��7KH�ORGJHU¶V�UHPRYDO�IURP�WKH�SUHPLVHV�PD\�WKHUHDIWHU�EH�HIIHFWHG�SXUVXDQW

WR�WKH�SURYLVLRQV�RI�6HFWLRQ�������RI�WKH�3HQDO�&RGH�RU�RWKHU�DSSOLFDEOH�SURYLVLRQV�RI�ODZ�

�F�$V�XVHG�LQ�WKLV�VHFWLRQ��³ORGJHU´�PHDQV�D�SHUVRQ�FRQWUDFWLQJ�ZLWK�WKH�RZQHU�RI�D�GZHOOLQJ�XQLW�IRU�D�URRP�RU�URRP�DQG�ERDUG�ZLWKLQ�WKH�GZHOOLQJ

XQLW�SHUVRQDOO\�RFFXSLHG�E\�WKH�RZQHU��ZKHUH�WKH�RZQHU�UHWDLQV�D�ULJKW�RI�DFFHVV�WR�DOO�DUHDV�RI�WKH�GZHOOLQJ�XQLW�RFFXSLHG�E\�WKH�ORGJHU�DQG�KDV

RYHUDOO�FRQWURO�RI�WKH�GZHOOLQJ�XQLW�

�G�7KLV�VHFWLRQ�DSSOLHV�RQO\�WR�RZQHU�RFFXSLHG�GZHOOLQJV�ZKHUH�D�VLQJOH� ORGJHU�UHVLGHV��1RWKLQJ�LQ�WKLV�VHFWLRQ�VKDOO�EH�FRQVWUXHG�WR�GHWHUPLQH�RU

DIIHFW�LQ�DQ\�ZD\�WKH�ULJKWV�RI�SHUVRQV�UHVLGLQJ�DV�ORGJHUV�LQ�DQ�RZQHU�RFFXSLHG�GZHOOLQJ�ZKHUH�PRUH�WKDQ�RQH�ORGJHU�UHVLGHV�

6(&�����6HFWLRQ�������RI�WKH�*RYHUQPHQW�&RGH�LV�DPHQGHG�WR�UHDG�

�������$V�XVHG�LQ�WKLV�SDUW�LQ�FRQQHFWLRQ�ZLWK�KRXVLQJ�DFFRPPRGDWLRQV��XQOHVV�D�GLIIHUHQW�PHDQLQJ�FOHDUO\�DSSHDUV�IURP�WKH�FRQWH[W�

�D��³$IILUPDWLYH�DFWLRQV´�PHDQV�DQ\�DFWLYLW\�IRU�WKH�SXUSRVH�RI�HOLPLQDWLQJ�GLVFULPLQDWLRQ�LQ�KRXVLQJ�DFFRPPRGDWLRQV�EHFDXVH�RI�UDFH��FRORU��UHOLJLRQ�

VH[��PDULWDO�VWDWXV��QDWLRQDO�RULJLQ��DQFHVWU\��IDPLOLDO�VWDWXV��RU�GLVDELOLW\�

�E��³&RQFLOLDWLRQ�FRXQFLO´�PHDQV�D�QRQSURILW�RUJDQL]DWLRQ��RU�D�FLW\�RU�FRXQW\�KXPDQ�UHODWLRQV�FRPPLVVLRQ��ZKLFK�SURYLGHV�HGXFDWLRQ��IDFWILQGLQJ��DQG

PHGLDWLRQ�RU�FRQFLOLDWLRQ�VHUYLFHV�LQ�UHVROXWLRQ�RI�FRPSODLQWV�RI�KRXVLQJ�GLVFULPLQDWLRQ�

�F������³'LVFULPLQDWLRQ´�LQFOXGHV�UHIXVDO�WR�VHOO��UHQW��RU�OHDVH�KRXVLQJ�DFFRPPRGDWLRQV��LQFOXGHV�UHIXVDO�WR�QHJRWLDWH�IRU�WKH�VDOH��UHQWDO��RU�OHDVH�RI

KRXVLQJ�DFFRPPRGDWLRQV��LQFOXGHV�UHSUHVHQWDWLRQ�WKDW�D�KRXVLQJ�DFFRPPRGDWLRQ�LV�QRW�DYDLODEOH�IRU�LQVSHFWLRQ��VDOH��RU�UHQWDO�ZKHQ�WKDW�KRXVLQJ

DFFRPPRGDWLRQ� LV� LQ� IDFW�VR�DYDLODEOH�� LQFOXGHV�DQ\�RWKHU�GHQLDO�RU�ZLWKKROGLQJ�RI�KRXVLQJ�DFFRPPRGDWLRQV�� LQFOXGHV�SURYLVLRQ�RI� LQIHULRU� WHUPV�

FRQGLWLRQV��SULYLOHJHV��IDFLOLWLHV��RU�VHUYLFHV�LQ�FRQQHFWLRQ�ZLWK�WKRVH�KRXVLQJ�DFFRPPRGDWLRQV��LQFOXGHV�KDUDVVPHQW�LQ�FRQQHFWLRQ�ZLWK�WKRVH�KRXVLQJ28



DFFRPPRGDWLRQV��LQFOXGHV�WKH�FDQFHOODWLRQ�RU�WHUPLQDWLRQ�RI�D�VDOH�RU�UHQWDO�DJUHHPHQW��LQFOXGHV�WKH�SURYLVLRQ�RI�VHJUHJDWHG�RU�VHSDUDWHG�KRXVLQJ

DFFRPPRGDWLRQV��LQFOXGHV�WKH�UHIXVDO�WR�SHUPLW��DW�WKH�H[SHQVH�RI�WKH�GLVDEOHG�SHUVRQ��UHDVRQDEOH�PRGLILFDWLRQV�RI�H[LVWLQJ�SUHPLVHV�RFFXSLHG�RU�WR

EH�RFFXSLHG�E\�WKH�GLVDEOHG�SHUVRQ��LI�WKH�PRGLILFDWLRQV�PD\�EH�QHFHVVDU\�WR�DIIRUG�WKH�GLVDEOHG�SHUVRQ�IXOO�HQMR\PHQW�RI�WKH�SUHPLVHV��H[FHSW�WKDW�

LQ�WKH�FDVH�RI�D�UHQWDO��WKH�ODQGORUG�PD\��ZKHUH�LW�LV�UHDVRQDEOH�WR�GR�VR�FRQGLWLRQ�SHUPLVVLRQ�IRU�D�PRGLILFDWLRQ�RQ�WKH�UHQWHU¶V�DJUHHLQJ�WR�UHVWRUH

WKH�LQWHULRU�RI�WKH�SUHPLVHV�WR�WKH�FRQGLWLRQ�WKDW�H[LVWHG�EHIRUH�WKH�PRGLILFDWLRQ��RWKHU�WKDQ�IRU�UHDVRQDEOH�ZHDU�DQG�WHDU���DQG�LQFOXGHV�UHIXVDO�WR

PDNH�UHDVRQDEOH�DFFRPPRGDWLRQV�LQ�UXOHV��SROLFLHV��SUDFWLFHV��RU�VHUYLFHV�ZKHQ�WKHVH�DFFRPPRGDWLRQV�PD\�EH�QHFHVVDU\�WR�DIIRUG�D�GLVDEOHG�SHUVRQ

HTXDO�RSSRUWXQLW\�WR�XVH�DQG�HQMR\�D�GZHOOLQJ�

����³'LVFULPLQDWLRQ´�GRHV�QRW�LQFOXGH�HLWKHU�RI�WKH�IROORZLQJ�

�$��5HIXVDO� WR�UHQW�RU� OHDVH�D�SRUWLRQ�RI�DQ�RZQHU�RFFXSLHG�VLQJOH�IDPLO\�KRXVH�WR�D�SHUVRQ�DV�D�URRPHU�RU�ERDUGHU� WHQDQW� OLYLQJ�ZLWKLQ� WKH

KRXVHKROG��SURYLGHG�WKDW�QR�PRUH�WKDQ�RQH�URRPHU�RU�ERDUGHU� LV�WZR�WHQDQWV�DUH�WR� OLYH�ZLWKLQ�WKH�KRXVHKROG��DQG�WKH�RZQHU�FRPSOLHV�ZLWK

VXEGLYLVLRQ��F��RI�6HFWLRQ��������ZKLFK�SURKLELWV�GLVFULPLQDWRU\�QRWLFHV��VWDWHPHQWV��DQG�DGYHUWLVHPHQWV�

�%��:KHUH�WKH�VKDULQJ�RI�OLYLQJ�DUHDV�LQ�D�VLQJOH�GZHOOLQJ�XQLW�LV�LQYROYHG��WKH�XVH�RI�ZRUGV�VWDWLQJ�RU�WHQGLQJ�WR�LPSO\�WKDW�WKH�KRXVLQJ�EHLQJ

DGYHUWLVHG�LV�DYDLODEOH�RQO\�WR�SHUVRQV�RI�RQH�VH[�

�G��³+RXVLQJ�DFFRPPRGDWLRQ´�PHDQV�DQ\�EXLOGLQJ��VWUXFWXUH��RU�SRUWLRQ�WKHUHRI�WKDW�LV�RFFXSLHG�DV��RU�LQWHQGHG�IRU�RFFXSDQF\�DV��D�UHVLGHQFH�E\�RQH

RU�PRUH� IDPLOLHV� DQG�DQ\�YDFDQW� ODQG� WKDW� LV� RIIHUHG� IRU� VDOH�RU� OHDVH� IRU� WKH� FRQVWUXFWLRQ� WKHUHRQ�RI� DQ\�EXLOGLQJ�� VWUXFWXUH�� RU�SRUWLRQ� WKHUHRI

LQWHQGHG�WR�EH�VR�RFFXSLHG��³+RXVLQJ�DFFRPPRGDWLRQ´�LQFOXGHV�D�EXLOGLQJ��VWUXFWXUH��RU�SRUWLRQ�WKHUHRI�WKDW�LV�RFFXSLHG��RU�LQWHQGHG�WR�EH�RFFXSLHG�

SXUVXDQW�WR�D�WUDQVDFWLRQ�IDFLOLWDWHG�E\�D�KRVWLQJ�SODWIRUP��DV�GHILQHG�LQ�6HFWLRQ�������RI�WKH�%XVLQHVV�DQG�3URIHVVLRQV�&RGH�

�H��³2ZQHU´�LQFOXGHV�WKH�OHVVHH��VXEOHVVHH��DVVLJQHH��PDQDJLQJ�DJHQW��UHDO�HVWDWH�EURNHU�RU�VDOHVSHUVRQ��RU�DQ\�SHUVRQ�KDYLQJ�DQ\�OHJDO�RU�HTXLWDEOH

ULJKW�RI�RZQHUVKLS�RU�SRVVHVVLRQ�RU�WKH�ULJKW�WR�UHQW�RU�OHDVH�KRXVLQJ�DFFRPPRGDWLRQV��DQG�LQFOXGHV�WKH�VWDWH�DQG�DQ\�RI�LWV�SROLWLFDO�VXEGLYLVLRQV

DQG�DQ\�DJHQF\�WKHUHRI�

�I��³3HUVRQ´�LQFOXGHV�DOO�LQGLYLGXDOV�DQG�HQWLWLHV�WKDW�DUH�GHVFULEHG�LQ�6HFWLRQ������G��RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH��DQG�LQ�WKH�GHILQLWLRQ�RI

³RZQHU´�LQ�VXEGLYLVLRQ��H���DQG�DOO�LQVWLWXWLRQDO�WKLUG�SDUWLHV��LQFOXGLQJ�WKH�)HGHUDO�+RPH�/RDQ�0RUWJDJH�&RUSRUDWLRQ�

�J��³$JJULHYHG�SHUVRQ´�LQFOXGHV�DQ\�SHUVRQ�ZKR�FODLPV�WR�KDYH�EHHQ�LQMXUHG�E\�D�GLVFULPLQDWRU\�KRXVLQJ�SUDFWLFH�RU�EHOLHYHV�WKDW�WKH�SHUVRQ�ZLOO�EH

LQMXUHG�E\�D�GLVFULPLQDWRU\�KRXVLQJ�SUDFWLFH�WKDW�LV�DERXW�WR�RFFXU�

�K��³5HDO�HVWDWH�UHODWHG�WUDQVDFWLRQV´�LQFOXGH�DQ\�RI�WKH�IROORZLQJ�

���� 7KH�PDNLQJ� RU� SXUFKDVLQJ� RI� ORDQV� RU� SURYLGLQJ� RWKHU� ILQDQFLDO� DVVLVWDQFH� WKDW� LV� IRU� WKH� SXUSRVH� RI� SXUFKDVLQJ�� FRQVWUXFWLQJ�� LPSURYLQJ�

UHSDLULQJ��RU�PDLQWDLQLQJ�D�GZHOOLQJ��RU�WKDW�LV�VHFXUHG�E\�UHVLGHQWLDO�UHDO�HVWDWH�

����7KH�VHOOLQJ��EURNHULQJ��RU�DSSUDLVLQJ�RI�UHVLGHQWLDO�UHDO�SURSHUW\�

����7KH�XVH�RI�WHUULWRULDO�XQGHUZULWLQJ�UHTXLUHPHQWV�� IRU�WKH�SXUSRVH�RI�UHTXLULQJ�D�ERUURZHU� LQ�D�VSHFLILF�JHRJUDSKLF�DUHD�WR�REWDLQ�HDUWKTXDNH

LQVXUDQFH��UHTXLUHG�E\�DQ�LQVWLWXWLRQDO�WKLUG�SDUW\�RQ�D�ORDQ�VHFXUHG�E\�UHVLGHQWLDO�UHDO�SURSHUW\�

�L��³6RXUFH�RI�LQFRPH´�PHDQV�ODZIXO��YHULILDEOH�LQFRPH�SDLG�GLUHFWO\�WR�D�WHQDQW��RU�WR�D�UHSUHVHQWDWLYH�RI�D�WHQDQW��RU�SDLG�WR�D�KRXVLQJ�RZQHU�RU

ODQGORUG�RQ�EHKDOI�RI�D�WHQDQW�� LQFOXGLQJ�IHGHUDO��VWDWH��RU� ORFDO�SXEOLF�DVVLVWDQFH��DQG�IHGHUDO��VWDWH��RU� ORFDO�KRXVLQJ�VXEVLGLHV�� LQFOXGLQJ��EXW�QRW

OLPLWHG�WR��IHGHUDO�KRXVLQJ�DVVLVWDQFH�YRXFKHUV�LVVXHG�XQGHU�6HFWLRQ���RI�WKH�8QLWHG�6WDWHV�+RXVLQJ�$FW�RI����������8�6�&��6HF������I���³6RXUFH�RI29



LQFRPH´� LQFOXGHV�D�IHGHUDO�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�9HWHUDQV�$IIDLUV�6XSSRUWLYH�+RXVLQJ�YRXFKHU��)RU�WKH�SXUSRVHV�RI�WKLV

GHILQLWLRQ��D�KRXVLQJ�RZQHU�RU�ODQGORUG�LV�QRW�FRQVLGHUHG�D�UHSUHVHQWDWLYH�RI�D�WHQDQW�XQOHVV�WKH�VRXUFH�RI�LQFRPH�LV�D�IHGHUDO�'HSDUWPHQW�RI�+RXVLQJ

DQG�8UEDQ�'HYHORSPHQW�9HWHUDQV�$IIDLUV�6XSSRUWLYH�+RXVLQJ�YRXFKHU�

6(&�����6HFWLRQ����������LV�DGGHG�WR�WKH�5HYHQXH�DQG�7D[DWLRQ�&RGH��WR�UHDG�

�����������D��*URVV�LQFRPH�GRHV�QRW�LQFOXGH�DQ\�SD\PHQW�UHFHLYHG�E\�D�ORZHU�LQFRPH�KRXVHKROG�IURP�D�WHQDQW�ZKLOH�SDUWLFLSDWLQJ�DV�D�ODQGORUG�LQ

D�QRQSURILW�KRPH�VKDULQJ�SURJUDP�

�E��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ�

���� ³1RQSURILW� KRPH�VKDULQJ� SURJUDP´�PHDQV� D� SURJUDP� DV� GHILQHG� LQ� SDUDJUDSK� ���� RI� VXEGLYLVLRQ� �E�� RI� 6HFWLRQ� ������ RI� WKH�:HOIDUH� DQG

,QVWLWXWLRQV�&RGH�

����³/RZHU�LQFRPH�KRXVHKROG´�PHDQV�DV�GHILQHG�LQ�6HFWLRQ���������RI�WKH�+HDOWK�DQG�6DIHW\�&RGH�

6(&�����6HFWLRQ�������LV�DGGHG�WR�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH��WR�UHDG�

������� �D�� ,QFRPH� UHFHLYHG� E\� DQ� DSSOLFDQW� IRU�� RU� D� UHFLSLHQW� RI�� SXEOLF� VRFLDO� VHUYLFHV� WKURXJK� UHQWLQJ� EHGURRPV� RU� XQLWV� DV� D� ODQGORUG� LQ� D

QRQSURILW� KRPH�VKDULQJ� SURJUDP� VKDOO� QRW� EH� FRQVLGHUHG� WR� EH� LQFRPH� IRU� WKH� SXUSRVHV� RI� GHWHUPLQLQJ� WKH� HOLJLELOLW\� RI� SXEOLF� VRFLDO� VHUYLFHV

SXUVXDQW�WR�WKLV�GLYLVLRQ�

�E��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ�

����³1RQSURILW�KRPH�VKDULQJ�SURJUDP´�PHDQV�D�SURJUDP�WKDW�PHHWV�DOO�RI�WKH�IROORZLQJ�

�$��$GPLQLVWHUHG�E\�D�QRQSURILW�RUJDQL]DWLRQ�RU�JRYHUQPHQWDO�HQWLW\�

�%��3URYLGHV�D�VHUYLFH�WKDW�KHOSV�WR�PDWFK�D�SHUVRQ�RU�KRXVHKROG��ZKR�KDV�RQH�RU�PRUH�XQRFFXSLHG�EHGURRPV�LQ�WKHLU�RZQHU�RFFXSLHG�KRPH�

RQH�RU�PRUH�XQRFFXSLHG�EHGURRPV�LQ�WKHLU�UHQWDO�XQLW�RI�ZKLFK�WKH\�DUH�WKH�SULPDU\�WHQDQW��RU�XS�WR�WZR�VHSDUDWH�YDFDQW�XQLWV�RQ�DQ�RZQHU�

RFFXSLHG�SURSHUW\�ZLWK�RQH�RU�PRUH�XQUHODWHG�WHQDQWV�

�&��/HDVH�DJUHHPHQWV�H[HFXWHG�DV�D�UHVXOW�RI�D�PDWFK��DV�GHVFULEHG�LQ�VXESDUDJUDSK��%���LV�IRU�WKH�WHUP�RI�QR�OHVV�WKDQ����GD\V�

�'��3URYLGHV�RQJRLQJ�VXSSRUW�WR�PLWLJDWH�FRQIOLFW�DQG�SURPRWH�KRXVLQJ�VWDELOLW\�IRU�ERWK�SDUWLFLSDWLQJ�WHQDQWV�DQG�ODQGORUGV�

�(��³1RQSURILW�RUJDQL]DWLRQ´�PHDQV�DQ\�SULYDWH��QRQSURILW�RUJDQL]DWLRQ�ZKLFK�TXDOLILHV�IRU�H[HPSW�VWDWXV�XQGHU�6HFWLRQ�����F�����RI�WKH�8QLWHG

6WDWHV�,QWHUQDO�5HYHQXH�&RGH�RI������
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