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Transaction & 

Use Tax

Background



Transaction and Use Tax History
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•1968 – Legislature preempts local governments from independent sales tax levies
(R&T 7203.5 footnote)

•1969 - Counties authorized to go to Voters for Transactions and Use Tax Overrides

•2004 - Cities authorized to seek voter approval for Transactions and Use Tax Overrides

Transaction and Use Tax 

District Tax 

Add-on Tax

Legislative authority to 
tax - California Revenue 

and Taxation Code 
Section 7251 – 7279.6



Contra Costa County Sales Tax Rate Breakdown
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Statewide base 7.25%

Measure X started April 1, 2021, End date March 31, 2041



What is taxed…
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• Tax only levied once: when purchased or used by 
the ultimate consumer

• Retailer buys at wholesale and pays no tax

• Files resale permit with supplier

Sales tax is imposed on ALL sales of 
tangible personal property in CA



What is NOT taxed…
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And Lot’s More: CDTFA Publication 61  
is 26 pages long with small print

• Property – Land and Buildings
• Utilities – Gas, Electricity and Water sold in bulk 

or through pipes
• Merchandise Sold to the Federal Government
• Food Sold for Home Consumption 
• Prescription Medicine
• Goods transmitted electronically 

(Music, Books, Movies, Computer Software, etc.)
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DISTRICT (TRANSACTIONS) TAX VS. SALES TAX

• District tax follows the merchandise.  

• Tax distributed to the district (in this case, BART 
boundary) where goods are delivered (and presumably 
used).   



Building Supplies, Equipment and Bulk Fuel

CITY WITH LOCAL TUT

DELIVERIES INTO CITY    
TUT tax collected

DELIVERIES OUT OF CITY 
TUT tax NOT collected





Statewide

Contra Costa County Recent Trends
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Recent Quarters Fiscal Years



Contra Costa County Recent Trends
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Contra Costa County Transaction Tax, Fiscal Year
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Contra Costa County Measure X, Quarterly
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TRANSACTION & 
USE TAX 

FORECASTING



Considerations



HdL Statewide Trend – Annual Outlook
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